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ABSTRACT

The creation of the State of Israel and its subsequent development were preceded by significant events. In
particular; the independence declared by the Yishuv leadership on May 14, 1948. One of the first actions of the
new government was to open the country's borders to Jewish immigration. Their main task was to build com-
munity-based agricultural settlements, which would make it possible to painlessly absorb the growing influx of
immigrants into the state and disperse them fragmentarily throughout the country.

Amidst internal political conflicts and turmoil, as well as defensive battles, the statehood of Israel was devel-
oping into a powerful state, mainly with financial support from Germany, USA and Jewish communities, which,
despite its territorial smallness, it should have become a force to be reckoned with for all countries.

The creation of the foundations of a self-sufficient economy was based on the revival of agriculture, which was
also to be followed by the development of heavy and light industry, and which was primarily associated with the
investment of colossal sums in the military industry. The sharp increase in military production also contributed
to the country's technological superiority both in the Middle East region and around the world.
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