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agement Faculty of Thilisi Economical Relations and Law
University); MICHAELCHIKVILADZE; LEO CHIKAVA
(Rector of Paata Gugushvili University, Corresponding-
member of Georgian national Academy of Science); NIKO
CHI{KHLADZE; AVTANDIL CHUTLASHVILI (Rector of
Thilisi Economical Relations State University); AKAKI
TSOMAIA; ZAZA TSOTNIASHVILI (Rector of Gori
University); NODAR KHADURI; ETER
KHARAISHVILI; REVAZ KHAREBAVA; MERAB
KHMALADZE; DAVID JALAGONIA (Dean of Econom-
ics and Buziness Faculty of Suxumi State University);
JAMLET JANJGAVA (Deputy of Editor-in-Chief); DIMITRI
JAFARIDZE (Dean of Business and legal Faculty of Ilia
Chavchavadze State University); EMZAR JGERENAIA
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Netherlands).
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We want to start this appeal to our reader by
the congratulation: the member of our editorial board,
Doctor of Economics, Professor Revaz Kakulia was
rewarded by the order of Ivane Javakhishvili, and
we congratulate him by the name of our editorial
board. Mr. R. Kakulia was holding scientific -
pedagogical work for many years. His scientific
researches about financial theory, public financial
problems are well-known and valued by the
scientist-economists. We congratulate Mr. R.
Kakulia for the second time and wish him to live for
along time and have new success in his scientific
activity.

We will be glad to inform our reader about the
success of other members of editorial board, if it is
 possible. Inthe preceding journal we informed our
*Q reader, that the author of the best article published
& in the magazine ,,New Economist” 2009, would
% be rewarded by 100 GL. The inquire was held by
=3 the e-mail. Unfortunately, some members of editorial
< board, for the differeni reasons, did not take part
2 in this inquire. But, we have also decided to make a
* decision from the opinions that gave us the other
members of editorial board. As it is cleared, the
best articles are Mr. Grigol Todua’s and Mr. Leo
Chikhava’s works, which had almost the same
estimation. What’s more, among the best articles
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TO THE READER

there also were named the articles of Mr. Revaz
Gvelesiani and Mrs. Lali Chagelishvili. Finally, the
first place with the pecuniary prize got Mr. Grigol
Todua for the article ,,General sociological and
theological aspects of economical knowledge”. The
monetary fund considered by us — 100GEL - was
increased to 200GEL and this sum was given to
Mr. Grigol Todua by the name of editorial board.

At last, we want to say, that the journal ,,New
Economist” continues the competition — to expose
the best articles published in the magazine and mark,
that the author of the best article published in 2010
will be rewarded by 1000 GEL. Besides, we try to
gain more money and the members of editorial board
also like our idea. So, it in not impossible, that the
articles of the second and the third place will also
given monetary prize, but their sum will be smaller.

And, we ask the members of our editorial board
to begin choose the best articles to hold the ceremony
of rewarding more persuasively. The most important
purpose of this action is to encourage cconomical
science in moral and material way.

Finally, in a few days there is the biggest
celebration the Easter. We congratulate our reader
and all Georgia. Let the God bless and protect you
in all your way.

LOID KARCHAVA
29.03.2010
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Doctor of Economics, Professor

The article is dedicated to the historical aspects of value problem discussion. Privately, there are given origin
preconditions of utmost utility theory, evolution, basic thesis. The author examines the matters in two ideological
direction’s oppose context of working cost theory: first — Austrian school, which based subjectal — psychological
conception of value, and the second one ~ English-American, which passed around psychological conceptions, but
began to process resolutions of conceptions by mathematical way and spread the standpoint of utmost utility about
distribution and all sides of economical status. ,

There is marked, that the science can’t give us an exhaustive answer about personal individualism. Economical
science tried to do impossible thing, to make imitation of natural sciences and by this way raise his prestige, but
economical science is not plural mathematics, which always submits to steady laws. The forms of showing eternal laws
of economics are dynamic, feel variations systematically. That is why intensity extent of this change should not be
besides of investigator’s attention. What about the scientific achievements about the masses psychology, without
foreseeing it, it is impossible to realize modern economical processes.
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ECONOMIC GROWTH AND STATE POLICY VN \ /

Ty fJ

~dAlggu=
JAMLET JARSGawA! 11 U190

Doctor of Economics
Associate Prof. Faculty of Economics and Business, TSU

" There are several factors determining economic growth, but the fact is that economic growth rate is equivalent of
accumulation norm (share of investments in GDP) multiplied on marginal productivity of capital.

" On the other hand low rate of accumulation norm depends on low level of private and state savings that can’t

~ influence investments.

'~ The measures that government should take to improve situation in this direction are as follows:

L.

to set up a new deposit system;

to abolish taxes on profits which are oriented on reinvesting;

to announce financial amnesty once more;

to impose fixed tax regime for small entrepreneurs (even only for those who work at markets or fairs);
Georgian product should go back to Russian market (it doesn’t matter who or which political force
undertakes a responsibility to solve the problem);

cut down state administration expenses and put the money saved from it in the fields which are priorities
for Georgia;,

the state should serve as guarantee for protecting private property;

the state should increase funding of scientific and educational fields and try to stop the process of brain
drain from Georgia. .

~ Solution of above mentioned and some other problems that depends on the economic policy of the country will

~ greatly contribute to achieve high rates of economic growth.
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ACCOUNT REGISTRATION’S ORIGINALITY OF HUMAN RESOURCES HEIUR S IR |
' SHS=INMIIS S
GIORGINANUASHVILI

Full Professor of Thilisi Banking- Financial Institute

It is well known, that civilized market includes the market of goods, capital and working persons.

Current transformations in Georgia request to give a glance and remake that legislative asset and plural regulations
and also to make new ones, which settles working interrelations.

Dependence of organization about personnel is obligation. This obligation is formed in the thrift activities by the
personnel’s mite. It must be equal to the obligation of the one who gives work. About this, M.I. Tugan-Baranovski
said, that the size of salary is depended on the correlation of forces of worker and the one, who gives work. How much
the worker is poor in the other equal conditions, as much is his salary low. This is proper to the today’s reality of
Georgia.

Registration of human resources secures with important information not only the managers, but is also helps the
investors to get the information about the human assets of the firm.

In the big companies investments are considered as expenses and not as assets, which, as we think, disfigures
index of reject from the capital investment,
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The paper reviews the nature of synergetics as a scientific direction. Synergetics is trying to create a universal
mechanism by which it will be possible self-organization, self-formation systems of various types. Self-organization
means the system’s transition from the simple to the more orderly state. In this process, each a tiny fluctuation can play
ahuge role. Analysis of the stability regime of functioning of a dynamic systemis extremely important from a practical
point of view. The stability of systems such as automobile, air and sea linery, with respect to perturbations certainly a
vital factor in the truest sense of the word.

Even more important issue is the stability analysis of complex, multi component systems. Watching the eveolution
of wildlife and abiocoen and the different systems, we see that the development of a complex system is always
accompanied by loss of stability of some modes of operation and the birth of a new, sustainable. Changes can be
accumulated gradually, and may occur abruptly in the form of disasters.

Most of the economic processes taking place in time, so the corresponding mathematical models have a dynamic
character. The economy can be considered as part of synergetics and to describe the processes taking place there can
use the methods of synergetics.
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Doctor of Economical Science,
Professor.

NUGZAR BABUADZE
Academic Doctor, Professor,

In this article the authors discuss the connection and the conditionality of civilization, culture and value based
on Georgian and foreign authors works. The most important thing is that by the development of human history the
content of civilization and cultural notions became near to the globalization. Without clearing up in this orientation
concepts we can not study the public’s economical life perfectly.

At present, universal definition of culture, which should be suitable for everyone, is not yet formed, and sometimes,
~civilization” and ,,culture” are used as synonyms. At all, civilization may be known as totality of political, social,
economical and intellectual traditions.

In the modern Georgian scientific literature, according to the consideration of Froid, the term ,.culture” is admitted
as a sum of achievements and institutes. The culture includes man’s protection from the nature and vice versa, and
man’s intelligible supremacy on nature. The culture is responsible for regulation people’s relationships. The culture
includes intellectual, scientific and artistic achievements.: religion, philosophy and ideals — a persons’s, whole people’s
or human being’s ideas about the possibility of imporpovement. We think that about the culture and connection of
value, the opinion of Georgian philosopher Niko Chavchavadze, who was sure that the highest value and main
criterion of culture is freedom, is very important.
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EXCHANGE RATES UNDER THE CURRENCY SUBSTITUTION
(Girton Approach)

ARCHIL JACOBASHVILI
Doctorate Faculty of Economics and Business
of I Javakhishvili Tbilisi State University

The Model by Lance Girton (Prof. of Economics, University of Utah) describes the Determination of the Exchange
Rate under the fixed Prices (The short-Run Analysis) and the Currency Substitution. The Model belongs to the

financial Approach of the Currency Substitution, making the Difference between the Substitution of the Currencies on
the one Hand, and the Substitution of the Capital Assets on the other Hand. On the short Run the real Exchange Rate
depends on the monetary Terms and the Price Changes have no Relevance for the Determination of the FX-Rate.

The Girton Model contains two Money-Demand Functions, together with exogenous Money Supplies, are used
to analyze Exchange Rate between these Moneys, which are assumed as the perfect Substitutes to each other. A third
nonmonetary Asset is implicit in the Model, but the Balance Sheet Constraint makes the Equilibriums of their Markets
redundant. The Indeterminacy of the Exchange Rate should be the logical Consequence of an Asset-Demand-Model,
but the Author of the Model suspects that the FX-Rate would be determinate (probably at the Value of Unity) if the
Transactions Costs were incorporated more fully in the aggregate Money Demand Functions. Further Research
appears necessary before the Policy Prescriptions which can be based on the Finding of the Indeterminacy.
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COLLAPSE OF THE SOVIET RUBLE ZONE AND DISSOCIATION' /

HE N

OF THE NATIONAL CURRENCIES OF THE CENTRAL EURASIAN359%:0
COUNTRIES Sls= I
ELDAR M. ISMAILOV
Director of the Institute of Strategic
Studies of the Caucasus,
Ph.D. (Economics), Associate Professor
The Central Eurasian countries, which resumed their  institutions both in Russia and beyond it. A year later, the
sovereign development and transition to the market U.S.S.R. State Bank was liquidated and the common
economy at the beginning of the 1990s, have begun currency—the Soviet ruble—began to be managed by the
forming their national monetary and banking systems, an ~ fifteen central (national) banks of the former Union
integral part of which is national currency. Both common republics. As economic disintegration and the economic
and specific features of their emergence, which require slump gained momentum in the post-Soviet republics, the
comprehensive analysis, have been manifested in the ruble gradually lost its status as the only legal tender. So
process. the disintegration of the Soviet monetary and banking
It is worth noting that as currency cooperation system and its currency—the Soviet ruble—began with
intensified in the world market, the monetary and banking  the fall of the Soviet Union, that is, the common foundation
system in the sovereign states that formed in the territory for the existence of the national currencies of the Central
of the former Soviet Union rapidly disintegrated, which Eurasian republics crumbled. s
ultimately led to the collapse of the single ruble zone.' Final collapse of the Soviet ruble zone occurred after?,
This in turn prompted the Central Eurasian countries to  the RF announced the creation of its own national &
restore their own national currencies.? currency—the Russian ruble—in 1993, which led to all the %

Before to start the present analysis of the restoration post-Soviet republics introducing their own national 1>
and development of the national monetary and banking ~ currencies (see Table 1).
systems of the CEA countries, 1t seems expedient to carry Atthe end of the 20th century, justas a
out a systemic analysis of the evolution of the national of the 20™ century, new independent states arose again i
currencies of the Russian Empire and CEA states from the Central Europe — Ukraine, Belarus and Moldova, in Central
" beginning of the XX century. Asia—Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan,

The Declaration of State Sovereignty of the Russian ~ and Uzbekistan, and in the Central Caucasus — Azerbaijan,
Soviet Federative Socialist Republic adopted in June 1990~ Georgia, and Armenia. After they became sovereign, they
contained a paragraph on the supremacy of the R.S.FES.R.  chosea model of monetary and banking system based on
Constitution and other laws over the Union versions, the principles of the market and national economy. When
which created prerequisites for the disintegration of the they acquired their independence, the CEA states had the
Soviet Union, and the laws On the Central Bank of the internationally recognized legal opportunity to
Russian Federation and On Banks and Banking Activity independently carry out not only radical reform of their
adopted in December of the same year predetermined the sociopolitical and economic life in keeping with their
collapse of the Soviet ruble zone. The RF Central bank national interests, but also to form their own national

took rapid control over all the Russian financial and credit ~ monetary and banking system.

' Final collapse of the Soviet ruble zone occurred after the RF announced the creation of its own national currency - the Russian
ruble - in 1993, which led to all the post-Sovict republics (except for Tajikistan) introducing their own national currencies.

2 In its study of the monetary systems in Central Eurasia, this book covers the states of Central Europe (Belarus, Moldova, and
Ukraine), the Central Caucasus (Azerbaijan, Armenia, and Georgia), and Central Asia (Afghanistan, Kazakhstan, Kyrgyzstan ,
Tajikistan, Turkmenistan, and Uzbekistan). For more on the current geopolitical structure of the CEA, see: E. [smailov, “Central
Eurasia: Its Geopolitical Function in the 21st Century,” Central Asia and the Caucasus,

No. 2, 2008, pp. 7-29.
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In the context of the intensifying trends toward
foreign exchange cooperation in the world financial
market, centrifugal processes began to gain momentum
in the post-Soviet and post-Comecon (the Council for
Mutual Economic Assistance) financial and economic
expanse, which ultimately led to the collapse of the singie
zone of the Soviet and transferable ruble. Despite the
attempts of the monetary authorities of certain countries
to retain the single ruble zone, including in a limited form,

most of the independent states preferred m‘ir_ﬁ@iﬁ ly
. . =l
transfer to their own currencies. VN /_7
It is paradoxical that during the fiyst years;afier the
Soviet Union’s collapse, international fininiid} {nktifiitiods,
and in particular the IMF, were also against disintegration
of the ruble zone. The reason for this attitude was strictly
pragmatic since for a certain period it was not clear which
of the new post-Soviet states, in what proportion and in

what way, should be responsible for returning the

enormous debt of the former Soviet Union to the Western

Table 1
Main Stages of the Establishment of National Currencies of the CEA after
' the Collapse of the Soviet Union

Name of the currency—the ruble—in the national languages of the CEA countries when they were part of the U.S.S.R.
Central Europe Central Caucasus Central Asia
Belarus Moldova | Ukraine Azerbaijan | Armenia Georgia | Kazakhsan | Kyrgyzstm | Tajikistan Tukoensan | Uzbekistan
rubel ruble karbovanets | manat rubli maneti som sam soum manat soum
Currencies and substitutes in temparary cirulation in the independent CEA countries afler the collapse of the U.S.S.R., and the years of their dirculation
USSR USSR. | USSR. USSR. USSR. USSR. | USSR. | USSR. USSR USSR USSR.
ruble ruble uble ruble ruble uble ruble ruble ruble ruble ruble
1991-1993 1991- 1991-1993 | 1991-1993 | 1991-1993 | 1991- 191- 1991-1993 | 1991-1993 1991-1993 | 1991-1993
1993 1993 1993
1992-1994 1992 — katbovanets, coupon Russian Coupons
< coupans, 1993 coupons s ruble and checks
2 cards cowons | 1990- 1993- 1994-1995 1993
% 1992 - 2000 1996 1995 tjik nble Soum-
> Settdement 1995-2000° coupons
5 | ticketsof 1993-1994
£ Central
<5 | Bank
| Bebns
ECE Names of national currencies of the CEA countries, year they were put into circulation, country code: national currency code
/y | belarus ley grivna manat dram lari tenge som somoni manat soum
/v% ruble 1993 1996 1992 1993 1995 1993 1993 2000 1993 1994
1994 MD: UA: AZ: AZN | AM: GE: KZ: KZT | KG: T): TIS TM: UZ: Uzs
BY:BYR | MDL UAH AMD GEL KGS T™M

countries.” And only later, in 1993, when in response to
their refusal to service the Soviet Union’s debts, the post-
Soviet republics were deprived of their portion of the

as its legal successor,* the IMF began (in 1994) to carry
out its authorized mission in these countries—support of

) ) the nascent and unstable national currencies—by offering
U.S.S.R.’s gold reserves, which Russia took custody of

*See, for example: G. Van Selm, “Integration and Disintegration in Europe: The EC Versus the Former USSR, " in: Integration and
Disintegration in European Economies, ed. by D. Bruno, G Pegoretti, Dartmouth, 1995, pp. 93-111;R.A. Mundell, The World
Economy in Transition. What Leading Economists Think, ed. by R. Hinshaw, Elgar, London, 1996, p. 134; A. Aslund, Rossia:
rozhdenie rynochnoi ekonomiki, Respublika, Moscow, 1996, p. 141 (How Russia Became a Market Economy, Brookings, 1995);
V. Papava, “O nekotorykh oshibkakh Mezhdunarodnogo valiutnogo fonda v Gruzii,” Voprosy ekonomiki, No. 3, 2002, pp. 100-
101; idem, Splendours and Miseries of the IMF in Post-Communist Georgia, Laredo, wepublish.com, 2003, pp. 29-31; idem, “On
the Role of the International Monetary Fund in the Post-Communist Transformation Georgia,” Emerging Markets Finance&Trade,
Vol. 39, No. 5, 2003, pp. 11-13.

“Estimates of the U.8.8.R.’s gold reserves and foreign debt in 1985 and 1991 (source: Washington Post, December 1991, based on
data obtained directly from R.S.F.S.R. state leaders)—1985: gold reserves—2,500 tons, and foreign debt—10.5 billion dollars;
1991: gold reserves—240 tons, and foreign debt—>52 billion dollars. The entire state foreign debt at the time of the clearing
payment in 1993 of the former Soviet Union (approximately 93 billion dollars) was transferred to Russia along with the gold
reserves and foreign property of the Soviet Union. -
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long-term and soft loans in a world currency (U.S. dollars)
in order to cover the balance of payments deficit.”

The collapse of the Soviet ruble zone has been
studied in sufficient depth in the economic literature.®
Without going into a detailed analysis of the numerous
evaluations of this problem, we will present M.
Dabrowski’s assessment, which we believe to be the most
realistic. He singles out four stages in this process.

= The first stage (January-June 1992)
encompasses the inert functioning of the Soviet monetary
and banking system with partial decentralization of
management of the single ruble zone, that is, when the
fifteen national banks acted as central banks
independently of each other and made use of their status
to “get rich at someone else’s expense” by trying to outdo
each other in issuing non-cash funds in the form of loans.
In the context of Russia’s monopoly on the issue of cash
rubles, some republics of the former U.S.S.R. (Ukraine,
Lithuania, Latvia, and Azerbaijan) began introducing their

=  The second stage began when the RF Cenilﬁﬂ‘«Béhk'
introduced requirements in July 1992 on daily biiate!l'a‘"l mutu

7 [*

offsets of ruble payments between Russia and.p%‘u‘f;f,ﬁ(ﬁ %J"'

R . . LR e
Sovietrepublics. These payments were made only in exchange

for funds in the corresponding account of the central bank of
the state in question at the RF Central Bank on that particular
day, which in practice meant the end of the ruble as the single
currency for non-cash payments and the formation of each
country’s own non-cash ruble reserves to be regulated and
controlled by the monetary authorities of the post-Soviet
republics. The ruble continued to play the role of the common
currency in cash circulation, although due to the restrictions
on supplies of cash rubles from Russia, the use of money
substitutes (coupons)’ and world currencies increased.

= At the third stage some post-Soviet states withdrew
entirely from the ruble zone after introducing their own national
currencies. This process began m the second half of 1992 in
Azerbaijan, Estonia, Latvia, Lithuania, and Ukraine, and in May
1993 in Kyrgyzstan.

/

)
1195 5

s At the fourth stage the ruble zone ultimately
collapsed, which began with the exchange of RF Central Bank
banknotes in Russian territory at the end of July 1993. After a
few months of political bargaining over the idez of creating a
“new type of ruble zone,™ all the other post-Soviet states also
introduced their own national currencies between September
and November 1993.°

So some of Russia’s inconsistent attempts to restore the =2

ruble zone and in particular make the ruble the collective currency =
o

own currencies for cash circulation in parallel with the
Russian ruble. In this way, they evaded the restrictions
imposed by Russia and “protected” their own domestic
consumer markets (with their lingering commodity deficit)
from purchasers from other republics. This monetary policy
conducted by several post-Soviet states, in combination
with the traditional structural imbalance in Russia’s favor
in inter-republican trade, led in 1992 and the first half of
1993 to the enormous import of money in the form of loans
into the Russian Federation. |

AV

again ended in failure.'” Certain academic economists foresaw

33076

$See, for example: M. Lavigne, The Economics of Transition. From Socialist Economy to Market Economy, New York, 1995, pp. 207,
" in: Vneshniaia torgovlia i 5%

wankaea

rcshenia nsovykh problem razvitia vneshnei torgovli,

211 Yu. A, Konstaniinoy, “Tuti valiutno-finansovykh pr
predprinimatelstvo Rossii na rubezhe XXI veka, ed. by S.A. Sitarian, S.A. Smirnov, FN. Barkovskiy, L. V. Krasnov, Nauka Publishers, 73
Moscow, 2000, p. T17.

¢ See: M. Dabrowski, “From Soviet Ruble to National Rubles and Independent Currencies: The Evolution of the Ruble Area in 1991-
1993,” in: Integration and Disintegration in European Economies, pp. 203-224; M. Dombrovski, “Prichiny raspada rublevoi zony,”
Issledovania i analizy, Center for Social and Economic Research CASE, No. 58, December 1995, 27 pages; M. Dombrovski, R. Antchak,
Dezintegratsia rublevoi zony i popytki ee vosstanovlenia. Vitoroi god ekonomicheskikh reform v Rossii. Uroki dlia Polshi i Vostochnoi
Evropy, ed. by M. Dombrovski, P. Kozarzhevski, Friedrich Ebert Foundation and the Center for Social and Economic Research CASE,
Warsaw, 1994; M. Dabrowski et al., The Gaidar Programme: Lessons for Poland and Eastern Europe,

Friedrich Ebert Foundation and the Center for Social and Economic Research CASE, Warsaw, 1993, E. Hernandez-Cata, Introducing
New Currencies in the Republics of the FSU: A Survey, Paper prepared for the CEPR Conference on the Economies of New Currencies,
Frankfurt am Main, 28-29 June, 1993; B. Granville, A. Lushin, The New Style Ruble Zone or the Old Soviet Union “Revisited,”
unpublished note, MFU, Moscow, 15 October, 1993.

" In reality, however, this extremely important turning point in the development of the monetary system was “alleviated” (before the
spring of 1993) by the profuse granting of so-called technical loans to the CIS countries by the RF Central Bank and Russian
government. This meant the continued import of inflation from other post-Soviet states (mainly from Kazakhstan, Uzbekistan, and
Belarus). In the context of the limits on granting technical loans during the first half of 1993, payments for imports from Russia using
cash rubles increased, which, in turn, led to a cutback in cash deliveries and wider use of money substitutes.

30n 7 September, 1993, six republics (Kazakhstan, Armenia, Russia, Belarus, Uzbekistan, and Tajikistan) signed an Agreement on Practical
Measures to Create a New Type of Ruble Zone (see: B. Granville, A. Lushin, op. ¢it.; M. Dom brovski, op. cit, pp. 14-15)

¥ Tajikistan was the only exception, which did not introduce its own currency until May 1995.

 The first of these attempts took place in 1992 with the signing of a multilateral Agreement on a Single Monetary System and on a
Coordinated Monetary and exchange Policy among State Using the Ruble as the Official Means of Payment with Armenia, Belarus,
Kazakhstan, Kyrgyzstan, Moldova, Tajikistan, and Uzbekistan. Among the latter we will note primarily the initiative in 1993 to create
an Interstate CIS Bank, which was conceived as a center for payment development in national currencies among the CIS countries, but
it did not perform this function due to the specific nature of the monetary policy of the Commonwealth member states” central banks.
The attempt to create a single ruble zone for the RF and Belarus, which signed the Agreement on Unifying the Monetary Systems of the
Republic of Belarus and the Russian Federation and on Conditions for the Functioning of a Common Monetary System in 1994, also

(557

Sbo=0

proved fruitless.
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this outcome in advance. According to their conclusions,
amonetary union is an unlikely solution for the economic
area of the CIS."

An analysis of the collapse of the ruble zone—
dissociation of the national currencies of the CEA
countries from the Soviet ruble—made it possible to
identify common traits and specific features of the
establishment of their monetary and banking systems.

During the first years of independence, the political
and economic situation in the CEA countries was
characterized as extreme, which in turn was aggravated
by the undermining financial pressure applied by he
Russian Federation which froze the foreign exchange
accounts of physical and legal entities in all the post-
Soviet republics. At first, as the data presented in Table 1
shows, the Soviet and then the Russian (federative) ruble
circulated at first for a certain amount of time in the Central
Eurasian countries. But Russia began to squeeze these
countries out of the circulation sphere of its new
currency—the Russian (federative) ruble. Due to the
collapse of the clearing payment mechanism, not only
external (Union-wide) but also internal economic and
production relations began to fold up. Extensive salary
arrears gave rise to a noticeable increase in social tension;

< industrial, agricultural, construction, trade, transportation
g enterprises and others either dramatically cut back their
g activity or were simply closed down. The main form of
o Mutual settlement both within each CEA country
individually and between them and the Russian Federation
was barter. Under these conditions, in order to avoid

0 J3MeM

34 general chaos, each country had to immediately create its
3 own national currency and banking system.

7~ A two-tier model consisting of a central (national)
bank (first tier) and commercial banks (second tier) was
taken as the basis for creating the banking system. This
structure was enforced in corresponding laws, which
made it possible for the central (national) banks of the
CEA countries to concentrate entirely on regulatory and
supervisory functions, thus avoiding purely commercial
functions.

The common features characterizing the formation
of the monetary and banking systems of the CEA countries
are: the absence of foreign exchange reserves and work
experience in market conditions; a shortage of professional
personnel; the extremely low level of the legal and
regulatory framework; the functioning of a black currency
market; an extreme increase in dollarization of the economy;

" Due to the separatist policy of Transnistria

<\ //
and the absence of systemic relationsw inf y&nal

financial institutions. :

In order to accelerate the fom%ﬁbli%;t}ﬁjaﬁ_ﬁ}% ft
1

. . . ollo—
banking environment in the CEA c'c')un'f'nes, the centra

(national) banks carried out an extremely liberal policy
during the first years of independence. The mechanism
for issuing licenses for banking activity, the requirements
for the size of authorized capital, and the procedural
formalities in general were extremely simplified, which
promoted the creation of a large number of commercial
banks within a short time in the Central Eurasian countries,
most of which did not comply with even the elementary
standards of banking activity, not to mention international
standards. In subsequent years, due to the economic
development of the region’s countries, more stringent
demands were made on local commercial banks, and so
most of these banks, unable to withstand the new work
conditions, folded up. The transformation and qualitative
development of commercial banks is continuing, and at
the beginning of 2009, there were 448 banks in the CEA
countries, while in 1994, there were 417 in Azerbaijan and
Ukraine alone.

The following summary of the specific features of
the establishment of national currencies in the CEA
countries can be suggested:

* In some CEA countries—Ukraine, Belarus,
Moldova, Uzbekistan and Georgia—money substitutes,
coupons, and checks, and in Tajikistan, the Russian ruble
(see Table 1), were in circulation prior to the introduction
of national currencies.

* Political and ethnoterritorial conflicts had an
influence on the intensity and efficiency of the formation
of the monetary and banking systems. The conflicts
occurred both within certain countries (the military
confrontation of 1992 in Tajikistan that ended in national
reconciliation in 2000, as well as the continuing problem
of territorial integrity of Georgia'> and Moldova'®) and
between CEA countries (the Armenian-Azerbaijani
Nagorno-Karabakh conflict, as a result of which Armenia
occupied approximately 20% of Azerbaijan’s territory).

* The monetary and banking system of
Turkmenistan was formed apart, essentially under
conditions of self-isolation and absolute presidential
power that ignored objective market mechanisms and the
integration trends in the world financial system. In 1990-
2006, the Turkmen manat was essentially completely
isolated from the international currency processes.

"' See: V.L. Perlamutrov, L.P. Evstigneeva, S.A. Ustinova, Razrabotka alternativnykh variantov denezhnoi politiki v usloviakh
poiavlenia respublikanskikh valiut, RAS Institute of Market Affairs, Moscow, 1992,
Due to the separatist policy of Abkhazia, South Ossetia, and Samtskhe-Javakhetia.
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* [nsome countries of the region (Uzbekistan and
Turkmenistan) there is still no free intermal conversion of

. - Y |
the Central Caucasus, Armenia and Georgia (9)~are

classified as highly dollarized. It should be noted t'ba},}h'cf--
Ja ooy

/

. , . . =1
the national currencies, which means that illegal foreign  IMF also placed the latter two Central Caucasignstates jpyin) < 3

exchange transactions continue to be carried out there at
times.

*  The large volume of raw hydrocarbon export,
due to which the countries in question (Azerbaijan,
Kazakhstan, and Turkmenistan) have achieved high
economic growth indices in the past few years and formed
large international reserves, is having a serious influence
on the stabilization of their national currencies.

Let us now take a closer look at the dollarization
phenomenon, which has become very widespread in all
the CEA countries, although to varying extents (see Table
2).14

According to the evaluations of the rating compilers,
the highest level of dollarization in the Central Eurasian
region is seen in Tajikistan (13), and the lowest in
Uzbekistan (5). Azerbaijan (6), along with Ukraine (8),
Kazakhstan (7) and Uzbekistan, is in the group of
moderately dollarized countries, while other countries of

this group when evaluating the dollarization in developing
countries in 1996-2005: according to 1t, dollarization in
them, particularly in the past five years, was higher than
70% (in Georgia more than 80%). Diversification of assets,
underdevelopment of the financial markets, and instability
of the macroeconomic environment (primarily ongoing
inflation and unstable dynamics of the exchange rate), due
to which economic agents prefer foreign exchange holdings
to national in order to avoid devaluation of savings and
exchange risk, are some of the reasons for the rapid growth
in the dollarization level in the national economies of these
countries.' The Asian crisis and economic upheavals in
Russia that followed (1997-1998) also helped to maintain
the high level of dollarization in the CEA countries, thus
giving rise to growing mistrust both in the Russian ruble
and in the national currency, although in some of them it
was manifested to a relatively lesser extent. The situation
was aggravated by the increase in dollarization of the

Table 2
Rating of dollarized CEA Countries
(March 2005 &.) @
Summary Index Countries =
Highly dollarized countries E
13 Tajikistan )
11 Kyrgyzstan %
10 Moldova -
a Armenia, Georgia, Turkmenistan, Belarus <
Moderately dollarized countries %
8 Ukraine '}%
7 Kazakhstan
6 Azerbaijan
5 Uzbekistan

“ The rating of developing countries and countries with a transition economy in terms of degree of partial dollarization was
compiled by the Center of Economic Research of the Moscow International Institute of Econometrics, Information Technology,
Finance, and Law according to the method of the U.S. National Bureau of Economic Research. In compliance with this method, the
level of dollarization is determined by the percentage of household and company funds kept in international assets and how many
loans the state and companies have in foreign currency. The summary index of dollarization s used to evaluate partial dollarization,
calculated as the sum of three variables: (1) ratio of bank deposits in foreign currency to the broad money aggregate; (2) ratio of
foreign debt to the country’s GDP; (3) percentage of debt of the private sector in the country’s total external debt. The data bases
of Global Development Finance (World Bank), International Financial Statistics and World Economic Outlook database (IMF),
and Joint OECD-BIS-IMF-World Bank Statistics as of March 2005 served as the initial data.

15 See: M. Savastano, “Dollarization in Latin America: Recent Evidence and Policy Issues,” in: The Macroeconomics of International
Currencies: Theory, Policy and Evidence, ed. by P. Mizen, E.J. Pentecost, Edward Elgar, Gloucestershire, 1996; T. Balino, A. Benett,
E. Borensztein, “Monetary Policy in Dollarized Economies,” IMF Occasional Paper, No. 171, 1999 ]. Mongardini, M. Johannes,
“Ratchet Effects in Currency Substitution: An Application to the Kyrgyz Republic,” IMF Working Paper, WP/99/102, 1999; S.P.
Moiseev, “Ekonomika dollarizatsii,” Digest-Finansy, No. 10, 2000, pp. 9-13; 1. Vetlov, “Dollarization in Lithuania: An Econometric
Approach,” BOFIT Discussion Papers, 2001/1; R.V. Piontkovskiy, “Dollarizatsia, izmenchivost infliatsii i nerazvitye finansovye
rynki v perekhodnykh ekonomikakh,” in: Konsortsium ekonomicheskikh issledovanii i obrazovania. Nauchniy doklad No. 03/02,
EERC, Moscow, 2003, p. 7; S. Heysen, “Dollarization: Controlling Risk Is Key,” Finance & Development, Vol. 42, No. 1, March
2005, pp. 44-45.
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advances portfolio, which was related to receiving loans  a partial reduction in the doilarizatior@ﬁfell‘,h,/f/ EA
from international financial institutions for long-term  countries, although the problem ofopl‘il‘hiz‘i"h'gwgleefel is
economic development needs. still pertinent. H N TR R |
The measures undertaken in the past few years to SHe=1Uad 9
improve the monetary and banking system have promoted
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The sharp slump of the EU economy has left its mark
on the building sector. Commercial construction has been
especially affected by the significant decline in companies’
propensity to invest - triggered by the macroeconomic
downturn. However,due to the stable development of real
wages and the overall labour market as well as targeted
supporting programmes, the recession has more or less
bypassed residential construction. Public sector
construction even increased in 2009, most notably during
the later half of the year when the effects of the second
stimulus package came into force. Nevertheless, due to
idle capacities in commercial construction, only moderate
price increases are to be expected. Overall - and in real
terms - 2009 will see little change in German construction

volumes compared to the previous year. In 2010, stimulus
% packages will encourage a noticeable recovery, which - in
2= turn - will have a positive effect on the country’s overall
g economy. Allin all, construction volumes are expected to

g grow by more than two per cent (adjusted for price) in
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2010 and the main construction industry will profit
disproportionately. From an economic point of view, the
investment programmes thus meet their intended goal;
stabilisation of the construction sector.

For
years, residential construction has been subject to strong
structural changes'. These changes are characterised by

Residential construction surprisingly stable.

a substantial shift in construction activities from new
construction to modernisation and maintenance measures
on existing buildings (table 1). In 2000, more than 40 per
cent of residential construction activities could be
attributed to new construction. By 2008, new construction
volumes had dropped from 65 billion euros to less than
half that amount. Significant contributing factors turned
out to be the stagnating number of households and weak
income growth coupled with a reduction in governmental
backing for residential construction. At the same time,
Germany experienced a significant increase in construction
on existing buildings. In 2008, modernisation and
renovation measures accounted for almost 80 per cent of
the country’s residential construction volumes.

3 table |
o Structure of housing construction volumes in Germany 2000 bis 2008
FHI
7 000 | 2000 [ 2000 | 2003 | 2004 | 2005 T 2006 | 2007 T 2008
f;’ In billion Euros at the respective year's price
‘Volume of new construction’ 64.78 52.74 4929 4954 50.80 4423 4551 3663 3229
Private residential buidings 49.74 40.86 3932 40.09 4138 3559 isar 2802 2430
Apartment buildings 15.04 11.88 997 9.45 042 864 954 861 7.99
Constuction on exiting buildings? BB.65 91.89 86.76 83.79 E1.86 §2.96 90.55 10675 115.91
Total volurme of housing construction 153.43 144,63 136.07 13333 13266 12719 136.06 14338 14830
Change in percentage
Volume of new construction? -17 =186 -6.5 05 25 =129 29 =195 -118
Private residential buildings -4.7 -17.9 -38 20 32 -140 1.1 :22.! =133
Apartment buibings -166 =210 -16.1 -5.2 -03 -83 104 -3.7 ~72
Construction on existing buildings? 24 37 -E6 -34 -23 13 9l 173 BE
Tatal wolume of housing construction =21 =57 -59 =10 -05 =41 7.0 54 34
Structure in percentage
Volume of new construction? 42 36 36 37 38 35 33 26 22
Private residential buidings 32 28 29 30 3 2B 26 20 16
Apartment buiklings 10 8 7 7 7 7 ? 5 5
Construction on existing buildings? c8 bl ) 63 62 65 &7 74 76
Total wlurne of housing construction 100 100 100 100 100 100 100 100 100

and fees, outdoor facilitics and borrowers capital of the investors.

construction industry.

' Gornig, M., : The German Construction Industry: Production and

I. Calculated the basis of estimated construction costs (construction activity statsistica), plus surchenges for architevts services

2. Building and housing modernisation (incl. converstion and extension work) and renovation services carried out by the
b4 g

Surces: Federal Statistical office, calculations of construction volumes by DIW Berlin.

Employment 2007/2008 Weekly report by DIW Berlin no. 11/

2008.
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Any real-time survey of modernisation and
maintenance measures, however, will be subject to a
number of uncertainties. Most of these activities are
carried out by finishing trades and these tend to be
underrepresented in routine construction reports. VAT
statistics provide the only reliable source of output
estimates for this particular construction segment, but
these statistics are only available after a two-year delay.
For this reason, the data currently available stops in 2007.
Governmental support and subsidies from the first
stimulus package, passed back in 2008, suggest a
continuing stable development of modernisation and
maintenance measures in residential construction.

These stimulus measures include additional funds
for the CO2 modernisation programme, spread over the
next three year, which could up trigger up to 1.1 million
euros of additional demand in the construction business.

Another item on the stimulus agenda is the increase
of the tax-deductible maximum, from 600 to 1,200 euros,
for private residential construction and maintenance
services according to § 35 a par. 2 clause 2 of the German
Income Tax Act. As the tax relief amounts to 20 per cent of
labour costs, the corresponding multiphier is five. In view
of the fact that labour costs account for half of the
business volume of these construction and maintenance
services, the overall multiplier becomes ten. For 2010, the
Ministry of Finance has announced a prospective tax
shortfall of 900 million euros,3 i. e. it expects projected
investments of around nine billion euros. However, it
remains to be seen how effective this particular measure
will prove at stimulating new investment and how much
of it will simply be considered a welcome windfall. As a
raise of the deductible amount - not a change in the
reduction rate - the revision will only affect larger
investments.

This analysis therefore assumes that this measure
will not lead to a rise in demand, but at least help to stabilise
it. In view of the relatively open housing market, medium-
term prospects for new residential construction remain
subdued. The trend in planning permissions, however,
suggests an end to the slump in new construction,
especially for apartment buildings. Although the number
of construction permits has reached a historic low in both
East and West Germany, there is no sign of a further decline.
For single-family homes or semidetached houses,
however, seasonally adjusted volumes of planning
permissions have continued to decrease in 2009.

3} Cf. Clausnitzer, K.-D. et al.: Effekte des CO2-Gebaudesanierungsprogramms 2007. (Effects of the CO2 modernisation programme

2007) Report by the Bremen Energy Institute, 2008, 52.

* Gornig, M., Weber, S.: Konjunkturprogramm kommt auf dem Bau kaum an. (Stimulus package has little effect on the construction

sector) Wochenbericht by DIW Berlin no. 48/2008.

In 2009, actual construction volumes are pﬁuted%/

Er il
£

to reach the previous year’s level. In West Germany. orde
volumes had already suggested a slight recovery#:y;rr{ﬁm
year, while demand in East Germany declines yet again.
As part of an overall economic recovery, real residential
construction volumes are expected to rise moderately in
2010. This trend will most likely be stronger in West
Germany than in the east where, for a number of years,
demand has been less affected by macroeconomic trends.

Commercial construction remains weak. Although
commercial construction volumes gained substantially on
the previous quarter during the second quarter of 2009,
overall order volumes suggest a significant slowdown in
the future. In West Germany, the number of permits for
production as well as trade and storage structures has
been decreasing since early 2008 and East Germany has
registered a similar drop in the construction of new
production, trade and storage structures, albeit with a few
quarters’ delay. The sole exception to this trend: office
and administration buildings. Here, the number of permits
has recovered substantially from its previous, significant
slump.

Collapsing exports and the related drop in exporting

r.u

_“J-_JJ

companies’ propensity to invest are expected to have a
strong impact on commercia! construction. East Germany’s

lower export dependency correlates with its order volume uE)

for commercial construction. Here, there are reliable signs C:
that the market has bottomed out - a trend not yet%
discernible in West Germany. Meanwhile, relatively stable £
consumption growth helps to bolster the industry byg

having a positive effect on the investment propensity of S

service providers. Overall, this year’s decrease in 2

commercial construction is predicted to reach almost five 2

per cent in Germany.

Due to the continuing miacroeconomic recovery,
commercial construction volumes are likely to remain more
or less the same in 2010. Commercial construction also
benefits from the stabilising effects of the growing
proportion of modernisation and maintenance measures.
In the segment of nonresidential construction, work on
existing buildings already makes up 45 per cent.

Public sector construction enjoys strong expansion.
While nobody expected miracles from the first stimulus
package’,athe second instalment promises to play a major
part in the stabilisation of the building sector. First of all,
the second set of measures comprises a much larger
volume (table 2). In addition, the first stimulus package -
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Outcome of both economic stimulus packages

3 //
table 2 f‘x \ %‘/

Jdalfsoy=l

in euro billion SNB5 001045
2009 2010 2011

stimulus package |

federal government 1.5 14 0.0

Lander 0.0 00 0.0

local authorities 0.6 0.4 0.0
total 2.1 1.8 Q.0
stimulus package 11

federal government 1.0 2.5 1.0

Lander 0.5 14 0.5

local authorities 1.9 4.1 1.5
total 3.4 8.1 3.0

with the exception of the innovation and investment
programme for transportation - focused mostly on credit
measures hat met with little interest in the prevalent
economic situation.

For the first stimulus package, this analysis factors
in one billion euros from the innovation and investment
programme for transportation earmarked for the expansion
of road and rail transportation in 2009 and 2010.

For all other measures of the stimulus package at a

local level, this study assumes a volume of 500 million
euros for both years. This amount is significantly lower
sﬁ_’)lhan the sum originally put forth by the Federal
C Government - it had anticipated an investment volume of
8900 million euros in 2009%. just from the increased
E:mvestment package. The

3 actual, lower impact could be attributed to the large
& number of additional credit programmes at a local level -
<~ especially in times of an economic downturn, many
# businesses decide not to use them - but also to the
displacement effect of the second stimulus package.
Overall, the effect of the first stimulus package is most
likely less significant than projected.

The second bundle of economic measures
encompasses the direct provision of funds - 17.8 billion
euros in all—throughout 2009 and 2010, i. e. more than ten
times the amount of the first package. Of this, four billion
euros are issued by the German Federation. In addition, it
provides a further 500 million euros for the modernisation
of office buildings. Local authorities receive ten billion
euros from the Federation. Bolstered by the approved co-
financing of the German Linder, the overall amount
available to local authorities rises to 13.3 billion euros.
The prognosis for public sector construction assumes that
- despite government intentions - 20 per cent of the
provided funds will only enter production by 2011 due to

the required preliminary planning, tendering and approval
stages and despite the timelimited

simplified contract award process included in the
programme. A quarter of the remaining 80 per cent of funds
will be spent in 2009, the remaining three quarters in 2010.
The study assumes that the funds at the federal level are
supplementary and will be spent - after all, as initiator of
the package, the German Federation has a fundamental
interest in the correct implementation of the agreed
measures. On a local level, however, this might not always
be the case. Although local authorities are meant to spend
these funds in addition to investments already scheduled,
some displacement and windfall effects are inevitable.
Furthermore, there is no guarantee that the local authorities
will indeed claim all of the allocated funds. For the purpose
of this analysis, it is therefore assumed that only three
quarters of the provided funding will have the intended
effect on a local level. In both East and West Germany,
order volumes of public sector construction have
experienced a substantial increase since the turn of the
year. In East Germany, all of this increase can be attributed
to road construction, but in the west, the main construction
industry also benefits from the stimulus packages. Against
this background, the second stimulus package will
dominate public sector construction in the

current and subsequent year. All in all, real
production volumes are projected to grow by 13 per cent
in 2009 and 9 per cent in 2010. Next year, some of these
measures might be offset by price effects as most of the
programme will only take effectin 2010, i. e. ata time when
the building sector will already enjoy better capacity
utilisation again.

Conclusion. This year, overall construction volumes
in Germany will reach a nominal value of approx. 287 billion
euros. Adjusted for price, this is little more than in 2008.

1 .
Arbeitsplatzprogramm Bau und Verkehr. (Employment programme for construction and transportation). 2008.
www.bmvbs.de/Anlage/ original_1061003/APBV-Massnahmen-des-Innovations-und- Investitionsprogramms-Bau-2009-bis-2011.pdf.
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industry is catching up to the other building seﬁt;ejrij }315-_1,_,:: 0
2010, real production of the main construction i dustey ip[<|\]<) J

\ . . . A
Nevertheless, measures of the second stimulus package production groups - reveals that the main construction;
~ have at least helped to prevent a decline in construction

- activity in the present year. The economic outlook for 2010,

- onthe other hand, is more positive. A decisive contributing
- factor is the improvement of general parameters for
: residential and commercial construction.

The macroeconomic upturn has positive effects on
the labour market and thus household incomes, but also
on the investment propensity of companies. In 2010,
- German construction volumes are expected to grow by
- two per cent (adjusted for price) - and most of this can be
attributed to the strong increase in planned public sector
construction.

In East Germany, the projected growth of the building
sector (1.6 per cent) will most likely be somewhat lower
than in West Germany (2.2 per cent) due to remaining
overcapacities on the East German housing market, which
affect new residential construction. Furthermore, public
sector construction is already high in the New Lander, i. e.
demand for the

Federal stimulus programmes is likely to be lower.
An analysis of the (actual) construction work - divided by

East and West Germany should get a strong boost fro
the second stimulus package. The finishing trades anrg
other segments (construction services by the
manufacturing trades, planning services etc.), on the other
hand, will continue to suffer from the relatively modest
demand for new residential construction. In the
construction sector, the stimulus packages generate their
intended countercyclical effect and thus also contribute
to the stabilisation of the overall economy. With this
particular stimulus programme, the risk of misallocation -
and there fore inefficiencies - is relatively low. Right now,
the building sector is not affected by a structural crisis,
but - via commercial construction - by the downward spiral
of global trade. Once demand returns to normal, existing
capacities will come back into use, i. e. the stimulus
packages only shift the structure of building demand, but
do not protect or encourage overcapacities. To this end -
and in view of the country’s economic development - these
measures have proven favourable.

1533363 M 30DBEILOL 3I6IXBIEBOL 06M3SGNIMN FIMMRIBO  I3A(MIH3TOAOL
d30d633d0

0MLIs FSLIAHST3OR0
93mbmdogol e j@men,
»obmgagoyg®o 969876 0b*

336Gl dh3bog@-byerddegsbymo,

94m6mdo ols @s do'bbgbol gogne@gEo, mby

9obably@mo g@abobob as0m gg@m3geo g3mbmdogol 8339068 ©o3gded mogobo jgoemo wsodhbos
10399650 bgJ@mol. jJmdgdaemmmo 39g65dmmds asblsgqmegdon Esbos@ags jmadsbogdol dog@
399690 mdsT0 06g5bG0M dobyshk magol Vggaggdob asdm. mydas Agemaco bygrgsliol ws dHmdob
dob@al LE>domy@0 asbgomamgdol, s syMgmay dbodm@adgmol Bobbmdmogo 3Mma@sdydol dgrayom
3406m3040L goGpbsl 3Jmbps Hu@m wggmgbo bodysEoes 3Apb denmdoly dobbghPo. 3ghydemdol

bobmgommgdingo byd@m@o 3admodom poobatms gowya 2009 Faal, poblsggme@ydon Yol dgméy
babygamdo, Gm@Es bHodygerodmgdol obmgsioyo 83(].)50%8360 dogmoaTo dygoes. 8”‘35339“\‘8“&9 sdolba,

J@dgB oo 38g6dmmdgdal gofigdgdol asdm, dnbsmmpbymos Tbmmme bomdogmo do@gds gsbydby.

NeI(16), 2010 §oemo

D

Sbo0 I3MBMAOLG.,




% 396603®Jb5/SCIENCE

1. Introduction
1.1. The History of Georgian Banks

The history of banking in Georgia begins in the 1 7"-
18™ centuries, i.e. from the so-called “Sazarafo”
institutions. In 1801, after the abolition of the kingdom of
Kartl-Kakheti and of the local credit institutions, Russia
created those of its own to serve depositors and lenders.
In 1855-1876, the banks opened in Thilisi and Kutaisi.

In 1917, Georgia gained independence for a short

time to be once again incorporated into the Soviet Union
in 1922.

In 1918, at the time of Georgia’s short-lived
independence, the first central bank was opened, which
% played a big role in the development of the country’s

M6M30LB0

% economy. In 1983, the first commercial bank was opened
in Thilisi.

Asiswell known, Bussiaan d Georoin hav
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25 and political differences, which make a very negative
impact on the Georgian economy. Looking back at the last
two decades, 1989 was the year when a conflict between
Georgia and Russia started. Although Georgia achieved a
relative economic independence in 1991, it remained in
the zone of the Russian rouble used as a political and
economic leverage by the Russian government. The
independence and reforms created many challenges and
had a catastrophic affect on the Georgian economy.

Understandingly, these negative factors influenced the
banking sector and made it necessary to build a radically
new system. The banks multiplied uncontrolled, with their
operations limited to deposit taking and lending facility.
The main reason behind that was the banking and other
types of credit institutions, which could not perform simple
functions and posed a threat to the economic stability of
the country. In 1992, 34 commercial banks operated in
Thilisi. In 1993, the number of the banks in Georgia reached
300. By the end of 1994, there were 226 commercial banks.

FINANCIAL MANAGEMENT CHARACTERISTICS OF GEWG@
AND GREEK BANKS YAMIEYL

RN | I"J Uldda

PAATA KUNCHULIA

Doctorate Faculty of Economics and Business
of I. Javakhishvili Tbilisi State Universit

1.2.The Establishment of National Bank of Georgia.

In 1991, the National Bank of Georgia was
established. The main objective thereof is to underpin the
financial system of the country and control/supervise
commercial banks and the other financial institutions. From
1997, the National Bank of Georgia reduced the number of
banks. Presently there are 22 commercial banks operating
in the country.

1.3.Transition Period in Development Georgian
Banking System.

Now, in the environment of the transitional economy
and in terms of the increasingly market oriented finances,
an acute problem of turning into market economy has
emerged, which requires the banks’ bigger financial role
for the purpose of stabilization of the Georgian economy.
Taking Georgia out of the transitional economy crises
involves: 1. stabilization of the national economy;
2 creation of conditions favourable to the market economy.

According to Fama (1985), banks play an important
part in the operation of an economy. Determinants of their
profitability are crucial to the stability of the country. An
economic system and financial relations, its important
constituent, is the mechanism connecting natural and
labour resources in manufacturing. There can be no
financial stabilization without intensive manufacturing.
The development of the entrepreneurship was hindered
by VAT (Value Added Tax). Entrepreneurship tax is a kind
of VAT. The Rose Revolution has transformed both the
economic and the political systems in Georgia. The new
government reduced the taxes, which has been beneficial
to the economy. The government formulated the new rules
and policies to support small businesses and has generally
been conducive to the business and industry. Theretofore,
the situation was unfavourable, with merely a couple of
companies doing business, hardly anybody starting even
small-scale entrepreneurship and the government making
no commitments to promote market development.

——— Ne1(16), 2010 Fgemo
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Nowadays, a successful banking system requires
enlargement of the financial management. What is
- management? According to Sinkey (2002), management
of the banking business is an important aspect of the bank
management, with the risk management of identification,
measuring, monitoring and controlling risks being the core
of the financial management of a bank. Asset liability is
the main function of banking, which defines how to use
the balance sheet as a tool applied to the performance of
commercial banks. The Balance sheet is a part of financial
statements indicating the earning power and the cost of a
bank. In addition, it implies planning, decision-making,
organizing, controlling and leading. All banks, whether
large or small, doing business only in one country
(domestic) or internationally, use financial and
informational resources to fulfil their plans and meet the
goals.

1.4. Growth of the Georgian Banking System.

In this section, we have briefly described the
architecture of the Georgian banking, while below we will
discuss the concept and different types thereof and the
factors, which influence them. The development of the
financial sector has kindled the interest of large foreign banks
to the Georgian banking market. The totally privatized
Banking sector in Georgia is one of the dynamic sectors of
the Georgian economy. In the past 5 years, the number of
Bank clients increased dramatically. However, an annual
increase of the input of natural persons and legal entities
reached 25— 35 %. 3-5% of assets’ throwback and 14-18% of
investments have been reported. In the recent development
of the Banking sectar, the role of foreign investors has
increased significantly. Regardless of smallness of the
Georgian Banking sector, it has become more and more
attractive to foreign investors as shown below:

- In February 2008, three new Banks obtained
licenses. Among them were “Abu Dabi Group” and
“Kazakh Halyk”.

- InJuly2007, “HSBC”, one of the world’s largest
banks received the working license from the National Bank
of Georgia.

- InOctober 2005, a Kazakh “Turan Alem”, one of
the biggest Banks in the Commonwealth of Independent
States (CIS), bought the majority stock of the “Silk Road
Bank”.

- Subsidiaries and branches of commercial Banks
of Greece, Turkey, Azerbaijan and Germany are doing
business at the Georgian market.

By March 31, 2008, foreign investors had contributed
to 75 % of the Georgian Banks’ capital.

We selected three commercial banks in order to assess
the quality of the Georgian Banks’ financial performance,

. 42 branches and service centres.

\
7z

relying on the structure of their financial statements. Those %/-

were compared with three Greek banks in terms‘fé‘}ﬂg{]é
characteristics of the financial management in 200’5 2’006“
and 2007. We should also reiterate that the Georgian banks
operate in a smaller market than their Greek counterparts.
We selected Bank of Georgia, TBC Bank and Republic
Bank whose performance is considered to be better than
of the others in Georgia’s banking system.

Bank Republic, one of the most successful and oldest
financial institutions was established in 1991. In terms of
total assets, the Bank is the fifth in the Georgian banking
system. In 2006, “Societe Generale” Group acquired the
majority stock of the Bank Republic (60% stakes). Bank
Republic has debt tranches from the European Bank for
Reconstruction and Development (EBRD) to finance the
lending operations. In 2006, European Bank for
Reconstruction and Development (EBRD) became the
owner of a 10% stake of Bank Republic. The bank maintains

TBC Bank, one of the leading companies in the
region was established in 1992. The Bank stands out for
its strong and effective managerial and sales systems. TBC
Bank has debt tranches from the European Bank for

Jpy=ial
gL EN]

Reconstruction and Development (EBRD) to finance the
lending operations. In 2006, International Finance (IFC) _

and German Investment and Development Company (DEG) )
each acquired 10% shares of the TBC bank. In 2006, in its =
“Best Banks in the Developing Markets of the World” %
regular bank rating the US “Global Finance” rated TBC E:
Bank as one the best banks in Georgia. In2007, TBC Bank 3
was nominated in the rating of “The Best Banks of &

Emerging Markets of the World™ and described as “The 3
Best bank in Georgia” by the American “Global Finance” -

journal.

Bank of Georgia, in terms of assets, one of the key
universal companies in the country, was established in
1994. The Bank was the first to place its shares in the form
of global and depository receipts on the London Stock
Exchange (LSE: BGEO). The Bank has branches in Ukraine
and Belarus. In 2008, the “Global Finance” awarded Bank
of Georgia “The Best Georgian Bank™ title.

The main objective of this paper is to identify the
performance of the Georgian banks and assess the recent
reforms. What variables influence the performance of a
bank? According to Ahmed and Khababa (1999), in terms
of financial performance, an interesting point is where a
bank is heading for and how the managerial decisions
change its capability to cover losses. They used three
indicators ROA, ROE and EPS (Earnings per share), i.e.
total earnings divided by number of shares outstanding,
to measure the banks in terms of size. The main variables
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were the business risk and the size of a bank, which
determined financial performance thereof.

According to Viviane Y. Naimy (2005), the important
indicators of banks’ overall performance are ROA and ROE.
Return on Assets (ROA), defined as net income divided
by average or total assets, measures bank profits. Return
on Equity (ROE) measures profitability to shareholders.

Spathis etal., (2002) focused upon the size of banks
and investigated the profitability factors in the Greek
banking system by using multi-criteria methodology. They
determined that:

- loans to deposits are indicative of aggressiveness
of banks, the higher the ratio the more a bank relies on
borrowed funds;

— return on assets (ROA) is defined as the
accounting measure of an overall performance of a bank,
net income divided by average or total assets that measure
and generate a bank profit;

- total assets to total equity are used as a measure
of leverage.

1.5. The History of Greek Banks

Greek banks have long been a part of the banking
industry of the country and built up their organizational
structure and systems to make a faster expansion feasible.
- The organization structure depicts the official relations

:g among members of organizations and indicates both their
% functions and their responsibilities, which means that
£ structure is very important to an organization. According
& to J. Marshall (1996), “the whole banking structure is
S turning into an oligopoly”. Oligopoly is a market form,
S which is dominated and controlled by a small group of
g firms.

i< In the last two decades, the Greek banking and
financial system has been subjected to a significant
transformation. In Greece, like in some other European
countries, the economic slowdown has been less severe
owing to the sound banking system, which underpins the
Greek economy. During this period, regardless of the
economic crises, several commercial banks have opened
in Greece. As in the other European countries, the Greek
financial structure developed gradually. In 1981, Greece
became a member of the European Community (now
European Union-EU), which has been conducive to a
relatively-high growth of rates reflecting a catching-up
increase of the Greek economy.

In September 1927, Bank of Greece, the central bank
of the country was established. [t regulates and supervises
credit institutions and contributes to an overall stability
of the financial sector.

Looking back at the last two decades (since 1990),
the Greek banking system has become solidly established

in the Balkan countries, with six Greék "an'kﬁ ga

network there (Karafolas: 2006). AT A LR Bd |
SNSZMUI S0

Figure 1. Network of Greek banks in Balkan
countries

Alpha bank established in 1879, is one of the largest
in Greece and has shown strong managerial characteristics
ever since. In 1999, the Bank became the 51% stakeholder
of Tonian Bank. Alpha Bank maintains more than 1000
branches. The Bank’s strategy is the creation of an even
stronger and a more efficient institution. According to
Copeland, Koller, and Murrin (2000), the organization
design starts from creating a strategy, with the strategic
planning being a process to determine or re-assess the
vision, mission and goals of a company. The strategy and
the goals of a company prompt its members the actions to
be taken to achieve the desired results. All elements
interact in order to achieve the organizational synergy.

Sinkey (2002) also confirms the importance of a
strategic business plan to the operation in a competitive
market. As it is known, the strategic business plan is
necessary for shaping the best design of particular banks.
It is the best way to understand where the bank is going
to and what it will be in the future. Finally, managers must
keep creating new forms and design, both advantageous
to innovations and changes in the environment.

Euro Bank as a European banking organization was
founded in December 1990 and is one of the major banks
in Greece. During the years of its operation, the Bank has
rapidly grown and expanded its service area in the Balkan
countries. The Bank maintains more than 1600 branches.
In 1929, Agricultural Bank of Greece was founded as a
non-profit organization. The Bank provides the state
credits to support the country’s agricultural sector. In 2006,
the Bank purchased MIND Bank in Romania and expanded
its network in the Balkan countries. In 1990, the Bank
broadened its network all over Greece and offered a variety
of new financial products and services beyond the
agricultural sector. The bank maintains 465 branches in
Greece and has a network of 50 correspondent banks and

one representative branch in Gem(ym) 2010 §
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1.6. Market Share of Georgian and Greek Banks

The five largest banks of the banking sector are
controlling 70% of the total assets in Greece compared
- with the respective 78% of the total assets controlled by
~ the five largest Georgian banks.

The total of 22 commercial banks is operating in
Georgia. Bank of Georgia is one of the largest banks in
- terms of assets and its market share of 34.57%. The market
- share of the second largest TBC Bank is 20.50%. The
respective market shares of the other three largest banks
were ranging between 9.22% for Bank Republic, 7.27% for
Procredit Bank and 6.76% for the Cartu Bank. VTB Bank
of Georgia is the sixth largest bank in terms of its market
share of 4.64%.

2. Methodology and Literature review

The general methodology of this paper is to examine
the activities and results of the three Georgian and the
same number of Greek banks. The examination of the banks
concentrated on 2005, 2006 and 2007.

Several studies dedicated to the assessment of the
performance of Georgian and Greek banks generally
depicted the relationship between the profitability and the
financial management thereof in 2005, 2006 and 2007. In
order to examine the operating efficiency, employee
productivity and overall performance, the methodology

— Expenses to revenues — lower percent’%‘ﬁé\df
expenses and higher revenue (earnings) mdic?}%ﬁﬁﬁ
bank’s efficiency.

— Capital adequacy- measures a bank’s financial
strength, i.e. that the funds available to meet the needs of
the depositors and creditors. It measures the capital of a
bank against risk.

— Assets to the number of employees and Loans
to the number of employees - indicates efficiency of
banks.

In this study, | define how the Management uses
real investment of a bank. The definition relates to the
bank’s overall performance, which is measured by its return
on assets (ROA). According to Sinkey (2002) and Gilbert
and Wheelock, (2007) the most popular financial indicators
of an overall performance of a bank are ROE and ROA that
measure banks by size.

ROE decomposition analysis:

Stage 1: ROE=ROA x EM

Stage 2: ROA=PM x AU

Decomposition of return on equity (ROE):

Net Profit _ Sales

Assers

 Assets
Egquity

ROE=

Salee

According to Sinkey (1992) and Staikouras and Wood

Sls=

¢

5=

Uldda

. . 2003), the size of a bank plays an important part in its 2
provides analysis of the financial ratios of the banks, which ( ) » me ? S LY}
. . S profitability. The study shows that smaller banks achieved =2

measures them by size. The mentioned banks applied nine <
. . L bigger profits than the larger ones. «®

very important and interrelated financial indices through _ . e
. . - According to Anna P.L.. Vong and Hoi Si Chan (2009), @
which they carry out their activities. Each component has a . . . £
. . . . the comparison shows that smaller banks achieved higher %
unique mechanism of implementation. @
return on assets (ROA) than larger ones. o

Financial ratios are arranged in the following

Miller and Noulas (1997) in the USA, Naceur (2003) 34

categories:

- Return on assets (ROA) - defined as the
accounting measure of a bank’s overall performance. Net
income divided by average or total assets. It measures bank
profit per dollar of assets.

- Return on Equity (ROE) - measures the profitability
from a shareholder’s perspective. Net income divided by
average equity. ROE= ROA x EM. It measures accounting
profits per dollar of book equity capital.

- Owner’s equity to total assets - relying more on
their owners’ equity. It measures assets provided by owners,
which reflect financial strength and cushion for creditors.

— Loans to total assets — indicate the proportion of
the company assets that were financed through debt.
Company’s assets are financed through equity if the ratio
is less than one. If the ratio is more than one, the company
assets are financed through debt.

- Loans to deposits - indicate a bigger
aggressiveness of banks, the higher the ratio, the more a
bank relies on the borrowed funds.

in Tunisia and Jiang et al. (2003) in Hong Kong, drew the
same conclusion, i.e. that the smaller banks gain bigger
profits than the larger ones.

The main purpose of the term paper is to investigate
the affect of the financial management characteristics and
the structural and strategic design on the profitability of a
bank. Structure is very important to banks. In general, itis
a method to match technology and information of a
company to meet the objectives thereof. It implies joint
efforts of the company (bank) members targeted at an
effective business. Besides, there are internal changes
coming from the management. The managers and members
of a company think and work together to identify its needs,
whereupon they build the structure to better understand
the needs. According to Athanasoglou, et al. (2006), the
empirical results suggest that the industry structure does
not have much effect in terms of profitability. In addition,
they find evidence that market structure is not perfectly

competitive.
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3. Financial analysis of Georgian and Greek banks

3.1 Nine Important Financial Ratios Indicating
the Results of the Banks’ Overall Performance.

In 2005, return on assets (ROA) was 2.96% for Bank
of Georgia and 5.41% for TBC bank. A respective ratio
was 5.44% for Republic Bank. In 2006, the ratio was 3.20%
for TBC Bank higher than that of the other two banks and
it ranging from 2.31% for Republic Bank and 2.83% for
Bank of Georgia. In 20607, ROA was 2.39% for the Bank of
Georgia and 1.82% for the TBC Bank and respective ratio
was 0.60% for the Republic Bank (see figure 2).

In 2005, return on assets (ROA) {(_):E"t‘hé'.(E/./ Zanks
ranging 0.56% for Agricultural bank, 1.29% for/Buro/bank,
1.8% for Alpha bank. In 2006, the ratip fop Eporhink was
1.33% higher than, 1.11% for the Alphaleask 4dt 0191 Yefor
Agricultural bank. In 2007, ratio was 1.55% for Alpha bank
and 1.4% for Euro bank. The respective ratio for Agriculitural
bank was 1.07%. (see figure 2).

The respective ratio of return on assets (ROA)
measures the company’s ability to utilize its assets to create
profits.

ROA formula: NET Income
Total Assets

Figure 2. Comparative Analysis of Performance Ratio of Net Income to Total

Assets (ROA)

5.44

Bankof TBC Bank Bank  Alphabank Eurobank Agricultural
Georgla Republic Bank
®2005 B 2006 | 2007
In 2005, return on equity (ROE) for Bank of Georgia ROE formula: et Income

was 14.90%, less than the 37.48% of the TBC bank. The
same ratio for Republic Bank was 29.95%. In 2006 the
ratio between Bank of Georgia and Republic Bank was
the same - 14.66%. The same ratio for TBC Bank was
25.32%. In2007 ROA was 11.31% for Bank of Georgia and
13.14% for TBC Bank. The same ratio for Republic Bank
was 3.58% (see figure 3).

In 2005, return on equity (ROE) was 15.6% for Alpha
bank and 20.2% for Euro bank. Respective ratios were
7.66% for Agricultural bank. In 2006, the ratio for Greek
banks was ranging from 15.5% for Agricultural bank, 23%
for Euro bank to 23.8% for Alpha bank. In 2007, the same
ratio for Alpha bank was 28.1% higher than that of the
other two banks and it ranged from, 17.4% for Agricultural
bank, and 22.4% for Euro bank (see figure 3).

The respective ratio of return on equity (ROE)
measures the income on the shareholders’ investment in
the business.

Equity

In 2005, the ratio of the owner’s equity to total assets
for Georgian banks was ranging from 15.54% for Republic
Bank, 16.81% for TBC Bank, and 19.86% for Bank of
Georgia. In 2006, the ratio was 30% for Bank of Georgia,
considerably higher than that of the other two Georgian
banks and ranged from 12.53% for TBC Bank, and 17.79%
for Republic Bank. In 2007, the ratio was 19.62% for Bank
of Georgia, 18% for TBC Bank, slightly higher than for
Republic Bank with 17.05% (see figure 4).

In 2005, the ratio of the owner’s equity to total assets
for Greek banks ranged from 4.66% for Alpha bank, 5.91%
for Agricultural bank, to 7% for Euro bank. In 2006, the
respective figure for Alpha bank was 7.25% higher than
6.51% for Agricultural bank and 5% for Euro bank. In 2007
owner’s equity to total assets ratio was approximately
7.80% for Euro and Alpha banks and ranged from 7.84% to
7.85%. The respective ratio for Agricultural Bank was 6.19%
(see figure 4).
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Figure3, Comparative Analysisof Performance Ratio of Net Income to Total i “
Assets (ROE) Ja 340550
ST S

Bankof TBC Bank Bank  Alphabank Eurobank Agricultural

Georgla Republic Bank
w2005 =2006 2007
In 2005 the ratio of owner’s equity to total assets The respective ratio of equity is a good indicator of

was on average 17.40% for Georgian banks compared with  leverage used by a company. The ratio measures ratio of
5.86% of the Greek banks. In 2006 the ratio was on average  total assets financed by stockholders, rather than by
20.11% for Georgian banks compared with 6.25% of the  creditors.

Greek banks. In 2007 the ratio was on average 18.22% for The formula of equity ratiow

Georgian banks compared with 7.29% of the Greek banks.

Tortal Aszets

' Figure4, Comparative Analysis of Performance Ratio of Owner's equity to Total
‘ Assets
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In 2005 the ratio of loans to total assets was for
Georgian banks was ranging from 61.93% for Republic Bank,
62.53% for TBC Bank to 64.57% for Bank of Georgia. In
2006 the ratio was ranging from 52.27% for Republic Bank,
57.82% for Bank of Georgia, and 60.71% for TBC Bank. In
2007 the ratio of loans to total assets was 66% for the TBC
Bank compared to the respective 60.44% for Republic Bank
and 57.41% for Bank of Georgia (see figure 5).

In 2005 the ratio of loans to total assets for Greek
banks was ranging from 54.46% for Euro bank, 57.83% for
Alpha bank, 63.29% for Agricultural bank. In 2006 the
respective ratio for Euro bank was 64.7% slightly less
than 64.86% of the Euro bank. The ratio was 66.44% for
Agricultural bank. In 2007 the ratio was 76.94% for Alpha
bank, 68% for Euro bank. And the respective ratio was
72.01% for Agricultural bank see figure 5).

In 2005, the loan to total assets ratio was on average
63.01% for Georgian banks compared with 58.53 of the
Greek banks. In 2006 the ratio was on average 56.93% for
Georgian banks compared with 65.33% of the Greek banks.
In 2007 the ratio was on average 61.28% for Georgian
banks compared with 72.32% of the Greek banks.

The respective ratio of loans to total assets
measures outstanding part of the loans as a percentage
of total assets. If the ratio is high, it indicates that bank is

%) i debt and its liquidity is low. If the ratio is higher bank
céo may be more exposed to defaults, with higher risks. In
€ financial systems, loan portfolics represent the largest
& category of assets. The ratio of loans to total assets is the
&3 source of greatest risk associated with credit union

P S S
dLLvIucS.

obof=0)

N/
In 2005 the respective ratios loans‘toi\dle‘}:y/,/(,?tere
90.09% for the TBC Bank compared to thé"-respéc Ve 8525%
for the Bank of Georgia, and 79.29% for;J ﬁ%ﬁbﬁc—ﬁ@ﬁgin
2006 the ratio was 1 19.55% for the Bank af Giedtaia compad
to 100% of the TBC Bank. The respective ratio was 69.83%
for Republic Bank. In 2007 loans to deposits ratio was
approximately 130% for TBC Bank and Bank of Georgia and
it was ranging from 131% to 132%. The respective ratio for
Republic Bank was 97.72% (see figure 6).

In 2005 ratio of loans to deposit in Greek banks was
ranging from 71.84% for Agricultural bank, 98.19% for Euro
bank to 125.38% of Alpha bank. In 2006 the respective
ratio was 146% for Euro bank compared with 104% for
Alpha bank. The respective ratio was 74.87% for
Agricultural bank. In 2007 ratio of loans to deposits was
126 % for Alpha bank — less than 129% for Euro bank. The
respective ratio was 81.35% for Agricultural bank (see figure
6).

In 2005 the loan to deposits was on average 84.88%
for Georgian banks compared to 98.47% of the Greek banks.
In 2006 the ratio was on average 96.46% for Georgian banks
compared to 108.29 of the Greek banks. In 2007 the ratio
was on average 120.24% for Georgian banks compared to
112.12% of the Greek banks.

According to Valentina Flamini, Calvin McDonald and
Liliana Schumacher (2009), the respective ratio of loans to
deposits measures credit risk. The ratio of total loans to
deposits measures liquidity of the banking sector. If the
ratio is higher it means the bank relies more on borrowed
funds.

Figure5. Comparative Analysis of Performance Ratio of Loans to Total Assis

Bankof TBCBank  Bank  Alphabank Eurobank Agricultural
Georgia Republic Bank

®2005 ®2006 «2007
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Figure 6. Comparative Analysis of Performance Ratio ofLoans to Deposiis .
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In 2005 expenses to revenues ratio was considerably
higher for Bank of Georgia- 87.62% and 57.61% for the
TBC bank. The respective ratio for Republic Bank was
54.71%. In 2006 the ratio was ranging from 66% for TBC
Bank and 67.09% for Bank of Georgia to 69.23% for
Republic. In 2007 the ratio was 65.93% for Bank of Georgia,
compared to the respective 68.22% for the TBC Bank, 89.7%
for Republic Bank. (see figure 7).

In 2005 ratio of expenses to revenues for Greek banks
was ranging from 40.35% for Euro bank, 46.80% for Alpha
bank, 60.38% for Agricultural bank. In 2006, the ratio was
46.67% for Alpha bank compared to the respective 48%

for Eure bank. The ratio was 60.31% for Agricultural banlk,

In 2007, ratio of expenses to revenues was 45.85% for
Alpha bank, 50% for Euro bank, 57.82% for Agricultural
bank (see figure 7).

In 2005 the expenses to revenues ratio was on
average 66.65% for Georgian banks compared with 49.18%
of the Greek banks. In 2006, the ratio was on average
67.44% for Georgian banks compared with 51.66% of the
Greek banks. In 2007 the ratio was on average 74.62% for
Georgian banks compared with 51.23% of the Greek banks.

A lower percentage of ratios of expenses to revenues
are a healthier indicator, since it means expenses are low

and earnings are high.

Figure 7. Comparative Analysis of Performance Ratio of Expenses to Revenues
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In 2005 ratio of capital adequacy was 24% for the
Bank of Georgia higher than that of the two banks and it
was ranging frem 8.03% for TBC bank to 8.47% for
Republic bank. In 2006 the ratio was 11.98% for Republic
bank, 6.61% for TBC bank and 23.21% for the Bank of
Georgia. In 2007 the ratio was 10.64% for Republic bank
siightly higher than 10.06% of the TBC bank. The
respective ratio was 13.19% for the Bank of Georgia (see
figure 8).

In 2005 ratio of capital adequacy was approximately
14% for Agricultural and Alpha banks; it was ranging from
14.6% to 14.7%. The respective ratio was 10.4% for Euro
bank. In 2006 ratio of capital adequacy for Greek banks
was ranging from 10.4% for Euro bank and 11.63% for
Agricultural bank to 12.9% of the Alpha bank. In 2007 the
respective ratio was 12.5% for Alpha bank slightly higher
than 12.2% of the Euro bank. The respective ratio was
8.51% for the Agricultural banks (see figure 8).

In 2005 the capital adequacy was on average 13.5%
for Georgian banks compared with 14.43% of the Greek
banks. In 2006, the ratio was on average 13.93% for
Georgian banks comparéd with 11.64% of the Greek banks.
In 2007 the ratio was on average 11.30% for Georgian
banks compared with 11.07% of the Greek banks.

According to Sinkey (2002), the bank’s main
%) objective is to manage the capital and safeguard the bank’s
% ability to maintain a strong capital base in order to support

% the development of its business.

= According to Berger (1995) and Angbazo (1997),
= I . .

& banks with higher capital ratio face lower expected costs
< and are more profitable than others. Capital adeauacy ratio

)

Bank of TBRL Bank Bank
Geoargia Republic

(CAR) is known as capital to risk (»;Q‘féhtéd/

adequacy also indicates safety and soundng
financial system and measures bank’$ ffpHngiaks&efgth
taking into account its capital rebervedl FaE1ddns,
investments and some other items of the balance sheet. It
is calculated as a ratio of a bank’s net capital to its risk
factors invelved. The minimum amount of capital adequacy
ratio (CAR) is 8 percent.

The bank’s regulatory capital is divided into two tiers:

1. Tier | capital

2. Tier 2 capital

Capital base:

Tier | capital + Tier 2 capital=Tier 3 capital

Common capital ratios:

- Tier 1 capital ratio = Tier 1capital / Risk-adjusted
assets >=6%

- Total capital (Tier | and Tier 2) ratio=Total capital
(Tier I and Tier 2/ Risk adjusted assets >=10%

- Tier 3 capital as a percentage of risk weighted
assets= Tier 3/ Risk weighted assets

Tier | capital is core capital; this includes equity and
disclosed reserves.

Capital adequacy ratio= Capital base/Risk-weighted assets
Tier one capital+Tier rwo capital
Risk Weighted Asszets

The formula of CAR=

The respective ratio of capital adequacy is used to
protect depositors and promote efficiency of financial
systems: Tier one capital absorbs losses, Tier two capital
provides a lesser degree of protection to depositors, but
can absorb losses in the event of a winding-up.

o Figure8. Comparative Analysis of Performance Ratio of Capital Adequacy
e

Alphabank  Euwro bank  &grivultural
Bank

® Series] ®Series? = Series3

(127
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In 2005 ratio of assets to number of employees for three
Georgian banks were ranging from 97,389 for Bank of Georgia,
117,106 for TBC Bank and 141,914 for Republic bank in
thousands Euro. In 2006 the respective figure for Bank of
Georgia was 235,202 compared to 178,622 for the TBC Bank
and 155,270 for Republic Bank in thousands Euro. In 2007
assets to number of employees for Bank of Georgia were
488,270, considerably higher than that of the other two banks
and it was ranging from 309,737 for TBC Bank to 180,017 of
the Republic Bank in thousands Euro {see table 1).

In 2005 of assets to number of employees for Greek
banks were ranging from 3,529 for Agricultural bank, 6,022
for Alpha bank and 6,338 for Euro bank in million Euros. In
2006, the figures were 7,336 for Alpha bank compared with
7,467 of the Euro bank in million Euros. The respective figures
were 3,685 for Agricultural bank in million Euros. In 2007, the
respective figure was 8,887 for Euro bank higher than 7,857
ofthe Alpha bank in million Euros. The figure was 4,034 for
Agricultural bank, in million Euros (see table 1).

Table 1. Comparative Analysis of Performance Ratio of Assets to Number of Employee’s

86600603 5/SCIENCE %/y
In 2005 loans to number of employees were 5:881 /-/

for Bank of Georgia, less than 73,225 for the TB(_EMB;? 5 :
thousands Euro. The respective figures was 87,898 dor) [
the Republic Bank in thousands Euro. In 2006 the
respective figures for three Georgian banks were ranging
from, 81,154 for Republic Bank, 108,450 for TBC Bank to
135.991 of the Bank of Georgia in thousands Euro. In 2007
the figures were 108,808 for Republic bank, 205,355 for
TBC bank and 280,291 for the Bank of Georgia in thousands
Euro (see table 2).

In 2005 the figures of loans to number of employees
for Greek bank were ranging from 2,233 for Agricultural
bank, 3,452 for Euro bank, and 3,483 for Alpha bank in
million Euros. In 2006 the respective figures were 4,843 for
Euro bank higher than 4,747 for Alpha bank and 2,448 for
the Agricultural bank in million Euros. In 2007, the figures
were ranging from 2,905 for Agricultural bank, 5,930 for
Euro bank to 6,044 of the Alpha bank in million Euro (see
table 2).

Georgian Banks Greek Banks
Bank of TBC Bank Alpha Euro Agricultural
Year | Georgia | Bank | Republic | bank | bank Bank
2005 0,097 0,117 0,142 6,022 | 6,338 3,529 -
2006 0,235 0,179 0,155 7,336 7,467 3,685 g
2007 0,488 0,310 0,180 7,857 8,887 4,034 é
Table 2. Comparative Analysis of Performance Ratio of Loans to Number of Employee’s :,é;
o
Georgian Banks Greek Banks g
Bank of TBC Bank Alpha | Euro Agricultural 3
Year | Georgia | Bank | Republic | bank | bank Bank ”
2005 0,063 0.073 0,088 3,483 3,452 2,233
2006 | 0,136 0,108 0,812 4,747 | 4,843 2,448
2007 | 0,280 0,205 0,109 6,044 | 5,930 2,905

4. Conclusion

The purpose of these observations was to assess
the quality of particular Georgian Banks and outline a
picture of their performance relying on the structure of
their financial statements. In this conclusion we will
analyze financial ratios in order to assess operating
efficiency, employee productivity, and the banks’ overall
performance, which is measured by the size thereof. These
summarized data are presented in the tables attached
below.

Nowadays, the Georgian banking system has become
increasingly important for meeting the changing

requirements of the new economy, and plays an important
part therein.

As for the Georgian and Greek banks, the years we
analyzed were 2005, 2006 and 2007. Sample data have been
provided by banks’ annual reports. The scope of the paper
was to examine the activities and results of Georgian and
Greek banks.

Our conclusion confirms that Greek banks having
gone through a longer history show more signs of maturity.
On the other hand, Georgian banks have been presenting
poorer results as they are activated in a smaller market
without the experiences of their Greek counter parts.

e /73
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CPABHHTEJIbLHBIH AHAJIH3 YCTOHYHUBOCTH I/1A TP\}R’
BAJIAHCOB CTPAH IOXKHOH EBPOITBI H I'PY3HH B YCHQBHAX

BBIXO/JA H3 MUPOBOI'O PHHAHCOBO-2KOHOM WY ECKOIT 5
KPH3HCA

Besneiersue cymecrBeHHOR nubepanusannu
MEX/JYHAPOAHBIX

BAJIIOTHO-(PMHAHCOBBIX M
« NTPOM3BOJICTBEHHBIX OTHOWICHWH, MpOM3OMIeameH B
2 YCIIOBMSIX T110DANM3AMH MUPOBOTO XO3HCTBA, CTENEHD
& OTKPBITOCTH HALMOHAIBLHBIX KOHOMHK MOCTOSHHO
%Boapam‘aﬂ. B HacTosulee BpeMs 3aBHCHMOCTH
~€3 HALMOHAIBHBIX XO3AHCTB OT KOHBIOHKTYPBI MUPOBBIX
2 BAIIOTHO-KPEJIMTHBIX, (DMHAHCOBBIX W TOBApPHBIX
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2 pACCMOTpPEHHE BONPOCOB, CBA3AHHBIX C OLEHKOI

ob

YCTOHYHBOCTH IJIATEKHBIX 0AMAHCOB CTPAH, IPHODpENo
0CcODYI0 AKTYANBHOCTD.

Mo MeTomonorun MB® marexnsiii 6ananc - sto
CHCTEMATHYECKHH MepeyeHb BCEX IKOHOMHYCCKHX
Onepatyii, OCYIIECTBISHHBIX 38 ONPeJIe/IEHHbIH OTPE30K
BPEMEHH MEX/ly Pe3WAEHTAMM JAHHOH CTpaHBI H
HECPE3HJACHTAMMH. Own oxBaTHIBAET BCE Onecpanmu,
KOTOPbIE CBA3AHBI C IOPHJAMYECKMM IEPEXOA0M NpaBa
COOCTBEHHOCTH HA TOBAPbI, YCIYIH W HHBIE HIEHHOCTH
OT Pe3UJCHTOB K HEPE3UJEHTAM, a TAKKE Nepejayci
JIEHEKHBIX CPEICTR, (PUHAHCOBBIX U MHBIX AKTUBOB U3
OJIHOM CTPAHEI B APYTYIO.

B uenom Bce CcTpaHBI MHpA YCIOBHO MOMKHO
PA3IENNIINCE HA JiBe rpynnbl. [TepBas rpynna BrIo4aeT
B cebst cTpaHsl ¢ AeUIMTOM DajaHca Mo TeKYHIUM
onepauusiM, a BTOpas, COOTBETCTBEHHO, CTPaHBI C
110J10H TEJIbHBIM Calb/l0 TEeKYLIero cuéra. [1ng neppoi
CPyNIbl CIPaH xapakTepeH AucOaliaHe, BO3HHKIIMH B
CBSA3H C NIPEBBIINCHUEM HALTMOHAJIBHOI'O nOTpCGJlCHHﬂ

CEPI'EH AKYBEOBCKHH
JlokTop 3KoHOMHUYeCckHX Hayk, ITpodeccop,

3aseayiouuit kadeapoil MUPOBOTO XO3sICTBA U
MEXIYHAPOIHBIX IKOHOMHUYECKHX OTHOUIEHHH
Opecckoro HauuOHaNBHOTO yHuBepcuTeTa uMeHd M. M. Meunukoga

T'EOPTHH IHHIKAFEAPHH

MAarucTp MEXIYHAPOIHBIX 9KOHOMHYECKHX OTHOLIEHHUH
Opiecckuit HAUMOHAIBHBIH YHHBepcuTeT uMeHd .M. Meynukopa

HaJ1 COBCTBEHHBIM TPOH3BOICTBOM, UTsl BTOPOH TPYIIITEL
— WU30BITOK Kdludrala, BbI3BAHHBIA MOJIOKHUTEILHBIM
CaJIbJ10 TCKYUICT O C‘IéTa, BO3HHUKIICIO, KAK IIPABKWIIO,
BCIEJICTBHE

BBICOKOW MEXJYHAPONHOH

KOHKYPEHTOCNOCOOHOCTH HAIMOHAJI L HLIX
npouspoauTeneii, apdexTHBHON duckanpuoil U
KPEAMTHO-JIEHEXKHOH MONHTHKH.

Takoe pazjie/ieHHe OoNnpeaenseT HallpaBieHHE H
XapakTep JABHXKEHHs KamuTana B MUPOBOH SJKOHOMHKE
OT CTP4H ¢ M30BITKOM KanHuTana K CTpaHaM, KOTOPBIE

BBIDABHUBAHWUM  AMCOaNdaHCOB.
MEKAYHAPOLHOE ABHXEHHME KATHTANd MOXKET
OKA3BIBATH KAK IOJIOKUTENBHOE BO3/IeHiCTBHE HA
BLIDABHUBAHME JMCOANAHCOR B HAllMOHAJBHBIX
IKOHOMHMKAX, Tak W HeratupHoe. [IpuBneuenue
MHOCTPAHHOI'O KANMTajla B YCIOBHAX nubepanbHO#
(HUCKANBHOI U KPEAUTHO-AEHEXKHOMN MOJIMTHKH 4acTo
NPUBOJIMT K YXY/IILIEHUIO CTPYKTYPbl MHBECTHIIMOHHOMH
MO3HMIMK CTPAHbL, PpOCTy e€ BHELIHEro A0Jra, 4To B
YCIOBUAX (PMHAHCOBO-9KOHOMHYECKHX KPHU3HCOB, KAK
NPABHIO, CIOCOBCTBYET IKOHOMHYECKOH CTATHAIHH
HIH [JENpPEeCcCHH, PEe3KOMY CHUXEHHIO YPOBHA
0J1ar0COCTOAHHS B CTPAHAX C JIe(hULIHTHBIM DanaHcoM
[10 TEKYIIHM OTMEPALIHSM.

Taxum 00pa3oM, HallHUWE JUCOaNlaHCOB B
rnobansHON SKOHOMHKE € OJIHOIH CTOPOHEI MPUBOJUT K
YCKOPEHHI0 M MHTCHCHGHUKALMM  MHPOBBIX
IKOHOMHYECKHX OTHOIICHHH; C JIPYIOH — BbI3bIBAET
YCHIIEHHE HeCTaBMIIBHOCTH B MMPOBOH JKOHOMHUECKOH

CHCTEME B LIEJIOM, HAPALUBas COBOKYIIHLIH YPOBEHb

= Nel(16), 2010 §gano
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JONIFa U CHHXAad YCTOHYHMBOCTS MEXIAYHAPOAHOMH
JKOHOMMKH K KPH3HCHBIM BJIeHHsM. MIMeHHO nosaTomy
MOCTHIKEHHE YCTOMYHUBOCTH NMaTé&xHOro dananca
ABJIAETCA HACYU[HOW MpoOJIeMOH MHOIHX CTpaH,
xotopsie B 2008-2010 romax CTONKHYIHCH C
GHHAHCOBO-D)KOHOMHYECKMM KPH3HCOM, OCHOBHOH
NPHYMHOI KOTOPOTO CTaJl OTPHULATEbHBIH HaaHe 110
TEKYIIIHM ONEPALHAM.

Hanuuue 3HAYMTENBHBIX HAUMOHAJIBHBIX
JAHCHANIAHCOB BO BHEUIHEIKOHOMHUECKHX ONEPALMAX
X4PAKTEPHO KaK Ul MHPOBOH 9KOHOMHMYECKOI
CHCTEMBI B LIEJOM, TAK W JUI OTHOCHTEIBHO
HebOMBIIMX, OOJiee HIIM MEHee 3aMKHYTBIX CHCTEM,
MPeACTABICHHBIX MHTErPALIMOHHBIMH 9KOHOMHYECKMMH
obbeaunennsaMu. Hanbonee xapakTepHBIM IPHMEPOM
gpnsercs Esponeiickuit Coros. Hecmorps Ha
OYEBM/IHBIE YCNEXH B IKOHOMHHYECKOM pOCTE,
BLI3BAHHBIC MHTErpalued, HeCTabHIBHOCTD,
NOpOsK/1aeMas «IepeKocaMmy» B TUIATEKHbIX HalaHcax
OTJENBHBIX CTPAH, CTABMT 0]l yIPO3y YCTOHYHBOCTH
Epporniciickoro Co1o3a B LEIOM. '

B CBS3H C TeM, 4TO B NOC/Ie/IHee BpeMs Haubosee
ABHO TPOSBMIIMCH KPU3UCHBIE SABJICHHS B CTpaHAaX
HOxnoit EBponbl, HMEeT CMBICI MPOBECTH OLEHKY
YCTORYMBOCTH MX TUIATEXHBIX DATAHCOB C LENBIO
onpeseaeHus NPUYKH, @ TAKXKE BO3ZMOKHOCTCH
NpeOTBPALICHNs PA3BUTHA NOAOOHOIO CleHapus B
CTpaHax Co CXOXKHMMM NpoOIeMaMH IUIATCHKHBIX
0alaHCOR,

MacwTabbl MEXAYHAPOAHOH IKOHOMHUECKOH
AeATENLHOCTH OBYCIOBHIIH HHTEPEC YUEHBIX K IAHHOMH
npobeMaTHKE, YTO CIIOCOOCTBOBANO MNOABICHNIO B
MUPOBOIl HayKe 3HAYHTENBLHOTO KOJHYCCTBA
MCCNIEIOBAHMI, MOCBSAIIEHHBIX @HANIM3Y CTPYKTYPBI
nnatéxupx 6anancos crpad. Cpeuu nauboinee
3HAaYMMBIX paboT CleyeT OTMETHTL Pe3YJbTaThl
uccnenopanuit KO.I'. Kosaka, B.E.Hosunxoro, A.B.

[Mnoruukosa. A.M. Poroua, B.B. Pokxouu, h
Ulesuyka, A.UW. Ilusipkosa, A.C. (D””“”f]ﬂ%‘ﬁj“
OBmUpHOE HCCiIEOBANTHE TTPOD/IEMDI ycr()ﬁtrggq;gm

MJIATCKHBIX OaIaHCOB CTpaH BhIerpajickoi YeTBePKH
npesncrasiero B padbore A.I'. Abnosa [1]. Bmecre ¢ Tem,
NpPeICTABIACTCS AKTYaJIbHBIM NIPOBECTH AaJIbHEHIIEE
MCCIIEA0BAHHE Ha TIPUMEPE CTPaH, KOTOPbIE, BO3MOXKHO,
YXKE B ONMKakee BpeMS CTaHYT UCTOYHMKOM HOBBIX
KPH3HCHBIX siBJIeHNWIT B EBpone.

B kauecrse oObEKTA MCC/I/IOBAHUS BBIOpAHBI 5
crpan HOxuoit Esponer - ['peuns, HMenanus,
[opryranus, Utanua u I'pysus. B ciyuae I'peunu
OTPHLATENBHBII TEKYLIHI CUeT I1aTexnoro dananca
CTPaHBl NPHBEN K 3HAYMTENBHOMY HAPAUIMBAHUIO
BHEIIHEI0 M IOCYIAAPCTBEHHOIO JOJNrd, H, Kak
CIIeCTBHE, DIOMKETHOrO JAe(UIMTA, YTO MPHBEIO K
nojHoOMaciTabOHOMY (JMHAHCOBOMY KPHU3HCY,
BBILIE/IIIEMY AAJIEKO 3a Tpeaeinl cTpabl. OcTaabHbe
yeThIpe CTPAHBI, TAKKE MMes JAeQUIUTHBIN CYET 1O
TEKyIIHM OTEPALMAM, BEICTYTAIOT B Ka4eCTEE 0OBEKTOB
JUIS CPABHEHMS], C 1ICJIBIO OIPE/Ie/ICHHs BO3MOXKXHOCTH
MOBTOPEHHS «IPEUECKOr0 ClUEHApHs» B  HX
HALMOHAJBHBIX 2KOHOMHKAX.

Jlng onpemencHHs MPUUMH pocTa neduunTa
TEKYIIEro CUeTd, HeODXOAUMO ONPE/IC/IUTL, KaKad U3

COCTABJIAIIIMX TCKYWEro cCHeTa

/
2

e R |
gL EN]

oxasmnaer@

HauboJbIIEe HA HEIro BIIHSHHUE. ﬂﬂﬂ 9TOH LEIH 6}:[J’lc

[POBE/ICH dHAIH3 Ty BCTBHT €JILHOCTH CUCTA 110 TCKYIITHM 8

onepaunuam KaskJ10H U3 paccMaTpHUBACMBIX CTPAH K €ro e

KOMIIOHEHTAM TyTEeM MOCTPOCHHA \AIIOIOMCPHOHD

perpeccHoRHOI Mojenn. MaTtemaTnyeckoi 6as3oi uis &

pac4yeTa perpeccuu SIBIIAKOTCA HOKBHPTHHBHLIEg

CTATUCTHYECKHEC JIAHHBIC TIATECKHDBIX famaHcoB 9

HCCIIe/IyEMBIX CTPAH.

PacyeT 4yBCTBUTEIBHOCTH JUISL TEKYIHX CYCTOB
I'peunn, Ucnanuu, IopTyramuy u MITajimk nOKassBacT
CHEMYIOIULYI0 KAPTHHY!

Tabauya 1
YyecmeumenbHocms Gajianco6 no MeKy WM onepayiam cmpan
in:H?:F(;{Tl::Ha Topros/s ToBapamu | Toproeas ycinyramu | Joxon T;e:cyc}tl;g;
I"peums 0,8976 -0,2817 | 0,82066 0,37576
Vcnasns 0,973% 046029 | 0,889 | 071812
[MopTyranus 0,95044 -0, 63]]7 [ 0,92456 0, 662]4 B [
Hranns 0,8618 075271 | 0,418 | 065654 |
| Tpy3us 0,94696 -0,18264 | 0,53907 | -0,67366

[TonyyeHHas KAPTHHA NOKA3BIBAET OUEBHIHYIO
3ABUCMMOCTH CYETOB IO TEKYIIMM OTECPAIMAM BCEX
PaccMaTPUBAEMBIX CTPAH OT TOPrOBJIH TOBAPAMH, 4TO
JEMOHCTPHPYET BBICOKYIO CTENEHb OTKPHITOCTH

BHEIIHEH TOProOBJIH CTPAH W ABJIACTCA TUITHYHBIM AJIA
MaJIbIX OTKPBITBIX 9KOHOMHK. Bmecrte ¢ TeM, NaHHBIC
aHAaJIM3a YYBCTBUTEJIBLHOCTH MMOKA3LIBAKOT OUEBHIHYIO
3aBUCHUMOCTD CUETa 110 TEKYIITHM ONepatHsaM TpeX CTpaH

Nel(16), 2010 §gemo
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w3 rpynnsi (lperms, Menanws u ITopTyranus) 0T craTes
«doxom». Ana nryx npyrux crpa (Mranus u [pysus)
JlaHHad CTATHS OKAZBIBAET MEHBIIEC BIIMAHHE Ha CYeT
TEKYIIHX ONepaiui 1 MOXeT OBITh PACCMOTPEHA B
COBOKYIHOCTH ¢ ApyrumH, 6osee BIMATEIBHBIMH
KOMIMOHEHTAMH.

ConocraBuM 3/1aCTHIHOCTH MOKasaTeNel 1I0X0a,
T. € MPOUEHTHOIO H3IMECHEHHA PEe3YJbTATHBHOIO
npu3Haka (CYeT MO TEKYIIMM ONEpauusM) NnpH
yBENHYEHHH COOTBETCTBYIOWErO0 (AKTOPHOIO
npusHaka Ha 1% mis paccMaTpHBACMBIX CTPaH.
3HAuEHHE 2NACTHYHOCTH CTaThH «Jloxomm juis ['petiu
cocrasuno 0,321, ans Mcmanuu - 0,359, nas
[Mopryramuu — 0,31, s Urannu — 1,61 v s Ipy3sun -
-0,766

[TpuBenEHHBIE 3HAUEHHS IGMOHCTPUPYIOT ABHOE
CXOJICTBO BBIJIEIEHHO# paHee rpynmnel cTpaH (I'perus,
Hcnanus, [MopTyranus) no ypoBHIO M3MEHEHHS
pesyJbTHPYIOUIEro MPH3HAKA B 3aBUCHMOCTH OT
M3MEHEHHs CTaTEH «Joxo/». 3acnyxuBaeT OTIeNBHOTO
BHMMaHHg pe3ynpTaT MTanuu: npu kaxyueiics
HauMeHbIeH 3HaYnMocTH (hakTopa Joxosaa (Tabauua
1), u3meHenHe naHHOTO (hakTOpa NMPUBOAHT K
HaubonblIeMy H3MEHEHHIO CYETa MO TEKYLIHM
 ONEPATIHAM, TIPH STOM 3HAYEHHE MIACTHIHOCTH IAHHOTO

1,42). s nupumepa ['py3un oqemmniu BJ15}

YTO MACTUMHOCTE NOKA3aTeNs uoxogwﬁeafcmﬁo
YCTyMNaeT KaK APYrHM CTPaHaM, TARH PECHHDETIM,
JPYIHX KOMITOHEHT faslaHca Mo TEKYLUIHM OTIEPALHAM
— TOPrOBJIM TOBAPaMM, YCIYIraMHu, U TEKYIIHM
-1,66, -0,0868 u -0,498"
coOTBeTCTBEHHO. CleI0BATENBHO, JdHHASA CTAThA

170,

TpaHcpepTam:

SIBJIAETCA HAaWMEHee BIMATEILHOMN 1 I py3un cpean
BCeX HccnenyeMbix crpaH. OdeBnaHo, 4To Hosee
noapobHoe paccMOTpeHME [AHHOH CTAThH
niatexHoro dajianca cTpaHel B ciaydae ['pysuu
SBIISETCA HELEIECO00PA3HBIM.

HeobxoamMo oTMETHTh, YTO DallaHC JOXO/10B
pacrer Ha TINPOTHXEHHMM BCECTO MEPHOAA
uceneopanus. [Ipu 3TOM CTaThd JIOXO10B IS BCEX
paccMaTpHBaeMbIX cTpaH boiee yeM Ha 99% cocTout
W3 cTaTb¥ «JlOXOJABl OT MHBECTHLHHR.
CiieioBaTeAbHO, CACAYIOUIUM UIATOM SBJISETCA
onpezne/ieHHe 3aBUCHMOCTH cTaThu «Jloxon» B
cTpaHax ¢ HaWOObIIEH 3aBMCHMOCTBIO CUETA M0
TEKYIIMM ONEpaALMAM OT CTATHH JIOXO/IA, OT IOXO0/10B
OT NPSMBIX, TOPTHENBHBIX U APYTHX HHBECTHIMA. [{1st
OCYIIECTBIICHHUS JaHHOMH 3amayu OBl1 npoBeicH
anajan3 YyBCTBUTENBHOCTH YHCTOIO JOXO1a OT
HHBECTHIIMH OT €r0 KOMITIOHEHT — 10X0/1a OT NPSMBIX,

nokasartens ans MrTanum paxe npepplmaer NOPTHENBHBIX M MPOYNX KHBECTHUMA. Pesynnrarsl
31aCTHYHOCTB NoKasaTens «Topropis Topapamu» (- pacuera npuBeeHsl B Tabauie 2.
Tabauya 2
YyecmeumensHoCms YUCHO20 00X 00a CIMpan
daxTopHit Jloxon oT npaM e Ioxon ot mopmhenkHeix Tloxon or npyrix
npu3Hak/cTpaHa | WHBecTHuuH; (Terar) wnsecTuumi; (Tcrar) unsectuuui; (Terat)
[petpisn 0,89856; (16,76) 0,9874; (51,074) 0,76783; (9,8102)
Hcnauus -0,70454; (-8,4823) 0,94788; (25,417) 0,91477; (19,347)
[Mopryrams 0,90524; (18,078) 0,83401; (12,826) 0,93398; (22,179)
Uranus -0,63718; (-7,0637) 0,85212; (13,911) 0,54646; (5,575)
Pe3ynbTaThl pacuera NOKaspIBAIOT, UTO B CJlydae HHBECTHUMHA, YTO [MOATBEPKAAIOT 3HAYEHHA

["pernn Hanbosiee BNUATENLHBIM ABIACTCA PAKTOPHBIH
npusHak «/1oxoa oT nopTdenbHbIX WHBECTHIMI», a
Takxke «/Joxon oT npaMeIX HHBECTHIHINY . Ofnako, npu
pPACCMOTPEHHH CTATHCTHYECKOH 3HAYMMOCTH
(haxTopHOro NpU3HaKa Ha ocHoBe Koa(duimenTa
CrelosienTa, nony4yum, 4to T cTaTHCTHKA 1714 AOXON14
OT NopTQenbHBIX UHBECTHUHI cocTaBaser 51,074
npoTus 16,76 wis noxona oT NPSIMBIX HHBECTHITHIA, 4TO
NMO3BOJAECT TOBOPHTH O 3HAYHTENIbHO Oonbiuei
BIMATENBHOCTH (aKkTOpHOro npusHaka «/loxom ot
nopTdenbHBIX UHBECTHLUI». B cnyuae Mcnanuu
HauOoJlee 3HAUUMBIMH (AKTOPHBIMH MPH3HAKAMHU

ABJISIIOTCS NOXOABI OT NMOPTHENBHBIX U NPOYHX

koabpuunentos Croionenta. [ns IMopryrannu
HauboJIee 3HAYHMBIMH ABJIAIOTCA (PAKTOPHBIE TPH3HAKH
JIOX0/1a OT NPAMBIX X MPOYMX MHBecTHIMH. Hakoner,
Juist Uranuu naubosiee 3HAYMMBIM sIBIAETCS (JAKTOPHBIH
npu3Hak «/10xo/1 0T NopT(hENbHBIX HHBECTHLIMIN.
HakowHell, ans MoATBEPXKACHHS BO3MOXHOCTH
BIMAHHUS BBISABJCHHBIX (PAKTOPHBIX MPH3HAKOB Ha
H3MEHEHHE Calbl0 CYETA MO TCKYLIMM OlNEpaluiM
CTpaH, ObUI IIPOBEEH KOPPEJSILIHOHHO- PErPECCHOHHBIH
AHAJIM3 3ABUCUMOCTH CUETA 110 TEKYIIMM ONepanuam
PACCMATPHBAECMEBIX CTPAH OT BBISABJIEHHBIX Haubonee
3HAYMMEIX (DAKTOPHEBIX NMPH3HAKOB. B nocrpoennbie
MO/ie/M OBUIK BKIIKOYEHBI crielyouite GakTophl:
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Tabnuua napuex koagduumMenToB Koppensaumum
| NOK43BIBAET, 4TO B ciaydae [peunn pacuer
NOATBEPXK/IAET 3HAYMTENILHOE BIMAHHE JOXOJ4 OT
NopTeNbHBIX HHBECTHLUMIA HA CAJTB0 TEKYILErO CYeTa,
A VicnaHum 3HaYMMOCTh (AKTOPOB JOXO04d OT
NopTGENbHBIX H TPOYUX HHBECTHIIMI SBAACTCA
NPaKTHYECKH PABHOLEHHOMN, aHAJIOTMYHO B Clyyae
Ilopryranmun 10X0aB! OT NPAMBIX ¥ APYIHX HHBECTHIMIL
HMEIOT MPAKTHYECKH OJIMHAKOBYK) 3HAYUMOCT. J{n1s1
Utanum paktop 10xona ot nopTdensHbIx MHBeCTHIMI
HMEET  MEHBIUYI0  CTeNeHb  BIMAHHA  Ha
PE3yABTHPYIOIIHH MPH3HAK, YeM (HaKTOPHI TOProBIIH
TOBAPAMH H YCIYI'dMH,

KoahduumenTs 21acTHYHOCTH MO AAHHBIM
($axTopam MOKa3BIBAIOT CPABHUTENBHOE H3MEHEHUe

PE3yNBTHPYIOUWErO NPU3HAKA NPH H3IMCHEHHH
BAPUATHBHBIX NPU3HAKOB Ha |%. 31ech cuTyauus
HECKOJILKO OTJIMYAETCH OT MPeAbLAYIIHX PACHETOR.
H3menenne canbao poxoaa or nopthenbHbix

Parswcuposanue enuanus gaxmopusix npusnaros L £
HA U3MeHenue bananca no Mexyuum onepanyuam cmpan - J'M,If -
SIAZE
peuns HMcnanus IMopryranus Hrams
Bananc Toprosm banauc Toproesm bananc Toprosnu Banaric TOProBaM
TOBapaMH TOBapaMH TOBAPaMH TOBapam
HoxonoT mpsiMbix | Jloxo[ OT nopTdenshex | JI0X01 OT NpsiMbIx ' Bananc foproan "o
HHBECTHLIHHA HH BECTHLIHH HHBECTHLHH yCiy raMmu
Joxon ot Hoxon ot apyrux Jloxon ot apyrux Hoxonot
nopTdenbHbIX HH BECTHLMH HHBECTHLHH noprdenbHpIX
HHBECTHLH MHBECTHIIHHA
Texyiune TpaHc( eprbl -
KospduunenTtsr nerepMuHaunm Boex Mojeneil  CIELOBATENBHO, (pakTOpHBIC NPU3HAKK 110100paHbl
NO3BONAIOT YTBEPIKAATh, YTO BAPHALIMH BRIOpaHHBIX  Bepro. Tak, R ? cocrasun wns Ipeunn 75.2903%, s
(akTOpHBIX MPH3HAKOB B AOCTATOYHON crenenu Mcnanun - 96,9654%, nns [Mopryvranum - 92,0045%,
| ONHCHIBAIOT BAPHALIHIO PE3YNbTATHBHOIO NMpU3Haka, s Mranuu - 93 3117%.
Tabauya 4
Hapnvie korpGuyuenmor koppensayuu u 3nacmuunocmu cocmasaniouux
bananca no mexyujum onepayuam cmpan
(Da!cropﬂbfﬁ banauc Bananc Tloxon ot Hoxon ot [oxon ot Texyune
npu3HaK/cTpa- TOPrOBJH TOPTOBJIH MpAMBIX MOpPTOhENbHbIX APYTHX S —
Ha TOBapamMH Yy raMmu HH BECTHIHH HHBECTULMHA WHBECTHLM
Kopp | .
. . | Kopp. | 34 | Kopp. 31. | Kopp. 1. Kopp. o7 Kopp. |t | 3
Ipeuns 0,85 | 1,61 0,53 | 024 | -0,80 | 0,13 | | 0,02 §
Henanus 0,97 | 1,12 0,87 0,13 1 0,9 ‘{ -0,12 0,64 | 002 %
Mopryranus | 0,95 | 1,61 0,88 | 031 0,8 | 002 e
Wramus -1,69 - -0,24 1,08 | -0,12 @
0,86 0,75 003 0,44 R Li g
3

MHBECTHIMI B MTanuu, cOOTBETCTBEHHO OKa3bIBAeT 72
BIMSAHHC HA TEKYUIMH CHYeT, CpaBHnMOe ¢ DalaHCOM
TOPIOBJH TOBapamu. JJoX0/1 0T MPAMBIX HHBECTHIHIT B
[Topryramuu npuobdperaer enie GoblIee 3HaAUCHHE.
Baenem crenytonme yernosHsle 0003HaYeHHS 1A
3aMHCH MOJIYYEHHBIX YPAaBHCHUII PErPECCHH B
CTaHaapTH30BaHHOM Macmrtabe: CA — GanaHc no
TEeKYIIMM ornepaumsM; G - Dananc TOProBIIH TOBAPAMH;
S - bananc roprosau yenyramu; NDII - auersrii foxon
OT npaMeIX uuBectuumit; NPII - uuncreiit noxon ot
noprdensueix HaBecTHIMH; NOII - yneThIi J0X0 OT
apyrux unsectnumit; CT - Texyiue TpanchepTsl.
YPaBHEHNS PErPECCUH B CTAHAAPTH3HPOBAHHOM
Macuirabe AJ1st MCCNNEeNYEMBIX CTPAH BBITIAAMT
CIHEAY MM 0O pasoM:
Ipeunsi: CA=13,64G-2,344UNDII+1,45YNPII;
Henanns: CA=10,79G+0,367UNDII+1 45UNPII+1,134CT;
Mopryranus: CA=17,94G+4,04UNDII-1,844UNOII;
Hranus: CA=7,544G+2,46US+4,23YNPII
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% PaHru BAMAHMA (AaKTOPHBIX NPH3HAKOB,
ACMOHCTPHpYEMBbIe JAHHBIMH  YDABHEHHAMH,
NMOATBEPAIAIOT BBIBO/IBI, [10JTyYEHHBIE M3 MPEABLYIHX
pacyeToB.

HMcxoas us monyyeHHsIx nanubix, HCCIIelyeMYI0
[PYNIY CTPaH NPe/ICTABIIAETCS BO3MOXIBIM Pa3/IC/IHTh
Ha 3 noarpynnsl. B nepsyio Bxoast CTPaHbl, [
KOTOPBIX POJIb JIOXO4A OT NOPTHENbHBIX HHBECTHLMI B
H3MEHCHHAX CUETA 110 TEKYIIMM ONEpPaLIHaM A0CTATOUHO
BbICOKA. 10 I'penna u Uranuns. Bropas noarpynna,
npeiactasieHHas  MHcenanueit, npeanonaraer
3HAYMTENbHYIO 34BHCHMOCTB Calbao GajaHca 1o
TEKYIIUM ONEPALHAM OT NOPTHEIBHBIX HHBECTHIIHIA,
OJIHAKO OOJILIIIOE 3HAUCHHE TAKKE HMEET M JI0XO0/ OT
Apyrux  uHBecTHUMH. Tperbs mnoarpynna,
npeacrapiennas  Ilopryranueit, onupaercs
TPEMMYLIECTREHHO HA MNPAMBIE WHBECTHIHH,
MOAKPENJIEHHIE JOXOA0M OT NMPOYHX HHBECTHITHIL.

Haunoe JnejeHHe no3BONsET  CHENATH
ONPEIEJICHHBIC BHIBOABI 00 YCTOHYHBOCTH NIIATEKHBIX
0aNaHCOB 3THX CTPAH K KPH3HCHBIM SBJIEHHAM U
HeCTabHILHOCTH GHHAHCOBBIX PBIHKOB, QUEBHAHO, YTO
HanboJiee HeCTabWILHO ABJISETCS NepBas rpyIna. 1o
CBA3AHO C TEM, YTO NMOPTHENLHEIE HHBECTHIIMM 11 POTIIE

o BCETO BLIBO3ATCA H3 CTPAHBI B Cllyyae HeyBEPEHHOCTH
%) HHBECTOPOB HA (DHHAHCOBOM PBIHKE. IMpomexyTounyio
§ nosuunio 3auumaer Mcnmawus, ans xotopoit
EI 3HAYUTCALHAA ONACHOCTB /I YCTOHYHBOCTH
8 TUIATERHOTO Bananca, HCXOAAWAA OT NOPTQEILHBIX
3 UHBECTHIMI 1 HX 3HAYUMOCTH JUIS H3MEHEHHS CATTBJI0
€ Tekyuero cueta, HeCKONEKO KOMNEHCUDYETCS IDYIiMY
3 MHBCCTHLIMAMH, KOTOPBIE IB/IAIOTCS MEHEE JIMKBHUHBIMH
7% BCICACTBHE HAIMYHUSA KPEJAUTHBIX W JIEMO3UTHBIX
KOHTPAaKTOB,

Haubonpmymwo YCTOHYHBOCTH cpenu
P4CCMOTPEHHON TIpPYNIBl CTPAH NOKA3bIBAET
Hopryranus, rae npeo6nananme paktopa n0xona ot
MPAMBIX MHBECTHIIHH B H3MEHCHHH CaJIbjlO CUETA 110
TEKYIHM ONepauuaM, MN03BONAET CHeliaTh

. MIPEATIONIOKEHUE O HEBO3MOXHOCTH PE3KOr0 BIMSHHS HA
CTaOMIBLHOCTD IUIATEXHOIO Gananca CTpaHsl 3a cuer
JAHHOH €ro CTATekH, NIOCKOIBbKY NPIMBIE HHBECTHIHU
Haubonee CHOXKHO BBIBECTH M3 CTPAHB DK
BO3HMKHOBCHHH HEDIATONPUATHON 3KOHOMHYECKOI
CHTYaLIMu.

Jlantple pacyeTsl MOATBEPKIAOTCS PACYETOM
nokasarens addexra or MHBecTHIMIA. Tak, s
[opryranuu sddexr or npamerx uusecTHIMil
(OTHOIEHHE HAKOTUIEHHOMH CyMMBI NPUOBLTH OT HPAMBIX
HHBCCTHIMI K 001eMY 06bEMY MOy YEHHBIX CTPAHOI
NpAMBIX MHBECTHLIMHI) pasen 68,9%, uTo sBiusercs

\//
JIOCTATOYHO BBICOKHM [TOKA3ATENEM mﬁ\cﬁna/ 1o
TEKYIIIHM ONEPAIHAM KOTOPGLIX B 3Haqhmﬁﬁﬁﬁﬂﬂ
ONUPAETCH HAa J0OXO0J OT npﬂMb&wﬁfJ i STt
AHAIOTHYHBIR pacuer s ['periit ‘Raélﬁ%ﬁ‘]ﬁﬁfrﬁ
CTPaHBI, MMEIOILEH 3HRUUTEILHOE BIIHSHHE MPIMBIX
MHBECTHLIMI Ha CYET 1O TEKYIIHM ONEPAIIHIM (COrTACHO
KOPPENAIMOHHO-PErPECCHOHHOIM MOJIENTH), TOKA3LIBAET
OTPHLATENLHEIH 3PEKT OT NPAMBIX MHBECTHLIHIT B
pasmepe -173,3%, uTo nemoHcTpupyer TOT axr, yto
13 [Pl 110 1aHA0M CTAThe BHIBOZHTCS 3HAYHTENBHO
Gonbiie cpeacTs, yeM BBIIO BIOXEHO B IKOHOMHKY
CTP&HBI,

Haneneiimue pacuers NOKA3BIBAIOT, 4YTO
OTPHLATE/LHOE CAJIB/I0 CYETOB 110 TEKYILHM OlepaLiHsiM
BO BCEX CTPAHAX JIMIIL YACTHYHO MEPEKPBIBAITCS
(HHAHCOBBIM CHETOM M CHYETOM KanuTana. ITo
BBI3LIBAET HApPAllMBAHHE 3aMMCTBOBAHMN I
TIOKPBITHA BO3HUKAIIIETO OTPHIATENLHOTO CANBA0
TiaTexHoro 6ananca. Mccneaosanme nokaspisaer, uro
marexHele 6anance Ipeunu n Mtanum uMmeior spHble
NPH3HAKH HECTAOMIIBHOCTH — OTPULATENBHOE CANBII0
TEKYIIHX CYETOB HE NEPEKPBIBAETCA MOJIOKHTEIBHBIM
CaJIB/10 (PMHAHCOBBIX CYETOB M CYETOR KanuTand. B
Hcnanuu anntensHbli epuo mpoduirTa nia rexnoro
Dananca CMEHMIICA €ro CyMeCTBEHHBIM fehiiiHTOM ¢
2007 r. Haubonee 6maronpusitHas KdpTHHA
Habmonaercs B IMopryramuu: nebuimTHbIE KoneHaHus
OTHOCHTEJILHO HeBeMHKH M ¢ 2008 r. nnarexHblii 6ananc
CTpaHbI HMEET MOJIOKHUTENILHOE CATB/I0.

Jlnst onipeienenns BO3MOKHOCTH JIAHHBIX CTPAH K
OLICTPOMY NPECACNEHHIO KPH3HCHLIX 2 i
HEODXOIHMO PACCMOTPETE YHCTY IO HHBECTHIIHOHHYIO
nosuimio (YHIT) kaknoro us rocyaapers. B nepuos
2001-2009 rr. yucTble MHBECTHIMOHHBIE MO3HIHH
GonbmuneTBa crpan FOxnoi EBporsl 3HaunTeIBHO
YXYAUIHJIHCB, YTO, CBA3AHO CO BCTYIUIEHHEM CTDAH B
30HY €BPO H HOBBIMH BO3MOXHOCTAMH T10 NPHBJIEYEHHIO
ACWIEBBIX 3aéMHBIX pecypcor U3 [epManuu u JIPYTrHX
Haubosee passuTeix crpan EC. Jina pacemorpenns
obmero tpenna namenennii YU ucenenyemsix cTpaH
OBUI NpOBE/IEH YHCIEHHBIH AHAINZ CTATHCTHYECKHX
JaHHBIX 32 1998-2009 rr.

Hucnennwrit ananus YUIT nokaseiBaer, uro
3HauMTenbHoe yxyawenue YWMIT wabmoganocs B
Mcnanuu. Tax B nepuon ¢ 1998 no 2009 rr., uutas
HHBECTHIIMOHHAS NMO3ULIMA CTPAHBI YXY/IIITHIACE B 9,32
pasa, ¢ -130,18 Mnpa. monn. no -1211,03 MIpPA. JIOJI.,
npu 3T10M Haubonee peskoe najsenue HaBIIOJAIOCH B
nepuox ¢ 2001 mo 2009 rr. JanHas TeHmeHIHs
CYWECTBEHHO CHMKAET YCTOHYMBOCTB CTPAHBI K

—[80/
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fi:pu'_mcal\fl W paAKTHYECKH HHBENMPYET [IPEHMYINECTBA
' CTPaHBI MEPE/L NEPBOH IPYMITOH CTPAH.
: OcHoBHbIMU cTaTBLIMH M3MeHenns YT Menannu
| BBICTYNHJI POCT 00A3ATCIBLCTB 110 NOPTebHBIM (¢ 293
mapa. goiun. go 1,328 Tpin. 10JU1.), @ TAKKe TPOYHM
- puBectrimaM (¢ 303 mupa. gonn. no 1,006 tpnu. o)
[2,c. 1184]. MeHee cyIEcTBEHHBIM ObLIO yXY/IILEHHE
nosuuuu Upeunn. Mamenenne YHUIT B 6,91 pas, ¢
ypoBHs -36 Map. gosut. B 1998 r. 1o -249 mnpa. nosmn.
32009 NPOMCXOJIMIIO MOCTCHEHHO H GBIIO CBSI3AHO C
yBeIHYEHHEM O0A3aTENBCTB CTPAHBI, KaK MO
- noprenbHbIM (€ 45,3 10 290,8 MiIpJL. JIOJUL.), TAK W 110
npounM HHBecTHLMAM (¢ 33,12 Mpa. aonn. j1o 233,76
. MIp/. JIOJUL), B TO BPEMsl, KAK MPSIMBIE HHBECTHITHHN HE
7 OKa3a/IH CYLLIECTBEHHOT O BAMaAnmus (¢ 13,08 mupst. o
10 38,12 muipa. nonn.) [2, ¢. 360].
_ Haubonee snaunrensHoe yxyumenne YHUII

OTHOCHTEJIEHO HAYAJILHOIO MEePHO/1d HabIo14n0Ch B
Hranuu. To3uums crpanbl cTajla OTPHUATENBLHOH B
1998 r., u Briocje/IcTBMM yxyamuiace ¢ -19,90 mapa.
- ponn. a0 -468.14 mupa. ponn. (B 23,52 pasa).
~ OCHOBHYI) POJIb B JIAHHOM IPOLECCE ChITPailo
. yBeJiMHeHHMEe 00s3daTeNbCTB N0 NOPTQEIbHBIM
uuBecTHMAM (¢ 544,60 mapa. aoiwr. 1o 1,62 TpiH.
ponn.). Menee 3HAYMTEIbLHO NMOBJIHAIM NPOYHE
MHBECTHIIMH (yBeJIn4eHHE 0bs3aTenseTs ¢ 372,77 MapiL.
Jon. 1o 870,05 mapa. nost) [2, ¢. 672].

B [Nopryranuu yxyauenne YUTT Opino ninasnniv

HA MPOTSKCHHU BCEI'O PACCMATPHBAEMOIO MEPHO/A.
OBuee yxyaureHue npouszounto B 7,56 pas — ¢ -29,6

806609603 5/SCIENCE. \

99.82 MJID/L. J1OJL1.), 4 Takxke npd-{ué"" /-/
209,05 mapa. non) 2, ¢. IEAf1

- . . T T fl‘u
,JJIH l—]')_\"SH'ii SHAYMCHHC HHCTOH HHBCC'['}IIU!:OELFFO‘F{-“

crpany (30,08
HHBECTHILNM (8].79 -

NO3HITHH TAKAKE SBISCTCH OTPUHATCIBHBIM - -1 | MIIpaL.
poan. Ha | oxtaops 2009 [3] Onnako B cTpykType €8
MAacCUBOR NMpeoblialatoT 0043aTeNbCTBA PAMBIM
MHBECTOPAM (32.2%0), 9TO NpHaaéT HAMOHAIBHOM
dGunancopoil cucreMe OONBIIC YCTOWYHBOCTH K
BHEUITHMM 1IOKAM.

Takum 00pa3oM, UCXOJISl U3 PE3YILTATOB
MPOBEACHHOIO AHAIN3A, MOKHO C OMPEIeNEHHOM joiei
YBEPEHHOCTH HIPEIONATATE HOBTOPEHUE «IPEUCCKOH
cxembD» (PHHAHCOBOI'O KpW3nca B MTaiuu v, ¢ MeHblIei
jloneit sepoatnoctu, B Menmanun. [lannsie crpans
HMEIOT CYHIECTBEHHBIE IUCOANAHCH CUETA MO TEKYIIIHM
ofepalMaM, KOTOPbIH K TOMY K€ HE MOJIHOCTD IO
NepeKkpLIBACTCS (PHHAHCOBLIM CHETOM M CYETOM
Kanutana. YCTOHUMBOCTEL Dandnca no TeKyUuuM
ONEPALMAM B HUX BO MHOI'OM 3aBHCHT OT CTAOWIBHOCTH
Ha (PUHAHCOBBIX PLIHKAX, H ONMHPAECTCA Hd U3IMENEHHE
JIOXOIOB OT NMOPT(EILHBIX HHBECTHIIMH, KOTOPBIE
ABJIAIOTCA UPE3BRIYANHO «TEKYIUMH» B KPU3HCHBIX
CHUTYALMSAX.

TTOPTYrajiMm ¢ TOUKH 3PEHUSL IJIATEARHOL O DalaHca
MPUCYLL CPABHUTCIILHO DOIBLINI 3A11AC YCTOH THRBOCTH.

v

5920
101935

CyuiecTBeHast poJjib HPSIMBIX HHBECTHLIMI B 9KOHOMUKE %)

_ -
JAHHOHW CTPAHBI, YBCIIMYMBAIOLILANA CTE[GHJ'H)HOCTB%

fananca 1Mo TEKYIIMM ONepaluaM MojKpensiercs £
e}
BBLICOKMM nokasareneM 3¢gQekTda oT HUX, 4 TaKKe &
by
HE3HAUHTEJIBHBIM JICHHULIMTOM IIATERKHOT O Dajlanca B €

uapn, ponn. no -224 R0 Mapa. nonn., 0HAKO R LHETOM g
YHCIICHHOM BBIPAXKEHWH OTpHLATeNbHOE canbio YMII B to e Bpems, juis ['pysun JT@aHHBIA ClICHAPWIA 2

MTOpTYraiun COCTABISET OQHO M3 HAUMCHBIINX  Pa3BUTHsI COOBITHI 11C XAPAKTEPEIT B CHILY TOrO, 4TO CUET 2

snauenuit s crpad MKOknod Esponbl. CTaThsiMu M0 TEKYUIMM ONEPANMAM CTPAHBl UCIBITHIBACT

YXYAUICHUS BHICTYNAIOT B HAMOGOJBIIEH CTCNEHH  3HAUMTENbHO MEHBUIYIO 3dBHCHMOCTb OT CTATHH
0ba3aTENLCTBA N0 HOPTHETbHBIM HHBECTHLHAM (C
46,93 mupa. gonn. ao 249,20 mapi. A0JUL), TAKxke

CYIECTBEHHYIO POJIb UTPAKOT NMPAMBIC HHBECTHIIMH B

«Jloxoa», 4eM B MCCIIElYyEMOR Ipyrnne ¢TpaH, 4To
CHMXKAET BEPOSATHOCTH HECTAOWILHOCTH THIATEKHOIO

faslaHca CTPaHbl.
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Jlouny Kapuyage
- I'nasnomy penaxtopy
Kyprana «Axanu ExonomucTiy (Hossiit IKOHOMHCT)

VBaxaemsiit r-u Kapuasa,

[lonteepxnato cBoé cornacue crath unenom PeNAaKIHOHHOTO COBETA KYpHana
«Axani  Exonommctiy  (Howiii koHOMHCT).  Hajmeloch Ha  comectHyio
TIOZOTBOPHYIO paboTy, crocofCTBYION IO KAK PasBHTHIO SKOHOMHYECKOR HAayKH
B Asepbaiimxane u I'pysun, tak u NaThHEHIIEMY TIOBBILIEHMIO 3DBEeKTHBHOCTH

Hupexrop v

MuctutyTa cTpaternueckux uceneosanuii Kaskasa

BHEIIHEIKOHOMHYECKHX CBs3ei Ha LlenTpanbiom Kaskase. g
=
C yBaxenuem, : g
&
Ombap Uemannos =
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Doctor of Economical Science

Economical Politics Chear’s Leader of

Ivane Javakhishvili Thilisi State University,
Full Professor

Freedom of Entrepreneurship is defined by unlimited use of it’s strategic — social political, competitor — political,
structural — political and employ — political functions in practice.

According to the social political function it’s desired that more and more citizens perceived free economical
action and by this way, make one’s bit in decentralization of power.

According to the competitor — political function, the estimation of competition’s functional ability is realized by
that criterions which give us an opportunity to sum up three hierarchical settled spaces of competition: the structure
of market, acting of the superintendent’s of work in the market and the result of the market.

The unity of life conditions in the economics social market is gained by active structural politics established on
sectoral, regional and industrial sizes, which hastens the adaptation with changeable market conditions.

Compare with big industrials, small and middle industrial’s different employment politics is communicated with
hypothesis of flexibility and technology. According to the first one, small and middle industrials, on the basis of
flexible organization, react in proper time about changes of demand and feel the signs of the market rapidly because
of being near the consumers. The hypothesis of technology follows from that, the structures of demand change to the
side of individual and qualitative differential goods and services and by this way, the deny of mass production is done.
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