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The Triad of US. Dollar, Euro and Gel- Expectations and Realities

In the article “the triad of US. Dollar, Euro and Gel- Expectations and realities” is discussed the current situation
above mentioned currencies and is made assumptions of their future perspectives.

The author is commenting the expectations of Jean-Claude Trichet and Mario Draghi, Former and current presi-
dents of European central bank. The author is analyzing U.S.A. Federal Reserve System and the future of US Dollar

and Euro.

The author is giving several recommendations to Georgian government how to stabilize Georgian Gel.
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25 years of practical realization of competition policy in Georgia

Slava Fetelava
Grigol Robakidze University

Associate Professor

The article emphasizes the role and importance of competition policy in the process of building a market econ-
omy and critically reviews 25-years period of formulation and practical realization of this policy in Georgia. The
author divides this period into 8 stages. The article demonstrates the shortcomings and negative consequences of
the process and concludes that, based on actual circumstances, the activities taken for the realization of competition
policy in Georgia (starting from 1992) cannot be considered to be successful (except some specific cases).

Consequently, the author argues that, if we assess the effectiveness of antitrust policy in Georgia year by year, we
will see that the initial and final stages were most successful. To specify, the first, second and eighth stages could be
considered to be at least partly successful, but not the rest of the period.
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Challenges and prospects of social standards in Georgia
Rati Abuladze
PhD of economics,
Associate Professor
of Georgian Technical University.

In the article there is shown the impact of minimum work compensation on social welfare, there are analyzed
the factual data and tendencies.

Research work is grounded on the results of the level of minimum salary. There are exposed the standards of
minimum work compensation in the world. There are assessed the limit of minimum salary in Georgia.

In the article there is underlined the risks resulted from fixing the minimum work compensation and the ten-
dencies of development.

In face of findings, there are formatted the recommendation and processes for the determination of minimum
salary level.
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Food Safety Regulation in Georgia

Eter Sarjveladze

Doctor of Economics

Assistant Professor of Economics and Business Faculty,
Ivane Javakhishvili Tbilisi State University

Food safety is one of the most important problem for the modern society. Food safety, for human rights, protection of
life and health is one of the necessary condition and, therefore, to protect the food consumption of the risks.

In Georgia food safety regulation and state control body is the Ministry of Agriculture of LEPL the National Food
Agency, which is actually the achievement of food security provides the following mechanisms: inspection, supervision,
monitoring, sampling, documentary check.

Food /animal feed safety controls, the Agency carries out inspections without warning, planned and unplanned. The
Agency, acting in Georgia legislative acts of the last period of the works as a result of greatly improved food safety regu-

lations in the situation in the country, as the legal regulations with the EU legislation closer to the control and monitoring
of the market. But there is still much to be done, because in the market there are still violations. Increase efficiency and
optimize the need for continued and effective management of design and execution, this branch of science, experts, entre-
preneurs and other interested parties.
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Public Private Partnership (PPP) is an organizational form that is funded and operated through a partnership of

government and one or more private sector companies.

PPP involves a contract between a public sector authority and private party, in which this refer to financial and

technical provision.

There are a different forms of cooperation of Public Private Partnerships. PPP means a defense of cooperation

essential principles, where CSR play important role for the general development.
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Small and medium businesses (SME) regulation mechanisms in Georgia

Nino Babunashvili
Associate Professor of Economic Sciences
CIU Assistant Professor

Economic development of a country in the XXI century is impossible without commerce, production, financial

institutions and the developed infrastructure. The experience of the world modern leading states confirms the need

of the development of high-developed and effective small and medium-sized business in any country. Just small and

medium-sized business is a strong link, which is the basis of economic and social growth of society.

In Georgia, despite general improvement of business environment in viewpoint of the development of small and

medium businesses, there are the same challenges as in many developing countries. Although the small and medium

enterprises occupy a great part of active enterprises, their share in GDP is still very low.
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Challenges of Economic Policy of Visegrad Countries after joining EU:
Slovak Republic

Eka Lekashvili,

TSU Associated Professor

Mariam Bitsadze,

Magister of Economic and Business Faculty at TSU
Ketevan Jikia,

Magister of Economic and Business Faculty at TSU

We are concluding series of articles about “Challenges of Economic Policy for Visegrad Countries after joining
EU”.

Presented article contains Slovakian experience. Economical values and their variation before and after joining
EU; also, main problems and challenges were studied, such as: process of getting close to and harmonizing with EU
legislations, making of competitive business environment and decreasing levels of corruption, quality and quantity

of scientific research operations, agriculture. On the basis of studying Slovakian experience, it can be considered as

a way to join EU for Georgia.
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Supercomputer development tendencies and the Gordon Moore law
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Temur Gognadze
Business Administration
Academic Doctor

Resume

In the article considers one of the computer classes — supercomputer development statistics. We have analyzed
the main characteristics of the computers: productivity (tactic frequency), increase of the key elements - transistors
number in computers, the cost/productivity ratio. We have concluded, that during the recent period the productiv-
ity of supercomputer increases according to G. Moore law and taking into consideration the progress we have in the
microelectronics development, its price decreases accordingly.

Finally, we conclude that G. Moore law will work (be actual) for several decades more.
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“Black” and “white” lists — competition restriction or encouragement factors in the state procurement system

Lasha Mgeladze

Doctoral Student at Georgian Technical University

The article refers to the competition (antitrust) issues. Regulations, defined by the legislation, in regards with the
production of “black” and “white” lists, as well as their impact on the competitive environment (with respect to the
principles of competition) have been reviewed. These are the components of the state procurement system - the most
important sphere for both; the country and for the business sector.

Accordingly, legislative and institutional models of “black” and “white” list production have been considered.
Each of them was reviewed separately and the author’s evaluation regarding these models have been delivered.
Finally, as a conclusion, the summary of the author’s vision regarding the “black” and “white” list production expedi-
ency was presented.

As it was noted in the report, in order to have a healthy competitive environment in the state procurement of
commodity markets, as well as the participating companies to have equal starting conditions and none of the compa-
nies not to be discriminated, it’s necessary that the right of forming the “white” and “black” lists was abolished from

the “The Law of Georgia on State Procurement”.
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Abstract

The article presents the critical review of the book “Botftom billion: why the poorest countries are failing and what can

be done about it” by Paul Collier:

LASIRIEBIMHO bIR3S/ STUDENT’S VISION%

The Author, as a qualified specialist in the political and economic field of the developing countries, with filly out-

standing achievements as an economist, has beyond doubt the deep understanding of the global economy and his remark-

able background makes a deep impression on the reader. Collier gives us truly valuable, all-inclusive pieces of work of

the wide variety of issues, connected with the poor Afiican nations. He analyses the main reasons of failure of the nations,

emphasizes the totally negative influence of the civil war;, bad governance and corruption on the countries, which accord-

ing to him, causes the complete destruction and devastation of those nations and leads them to the absolute poverty and

hardship.

The question which comes to our mind while reading of this book is: Are the hypothesis of the author helpful for the

“bottom billion” society to resolve the mentioned problems?

Introduction

The book “Bottom billion: why the poorest countries
are failing and what can be done about it” is considered
one of the excellent works by an economist Paul Collier,
in which he focuses on the main issue of the 21th century.
In the age of democracy, social equality, technological and
industrial development, the continent of Africa, according
to the author, is “struggling for existence”. Hardship and
starvation reaches the highest peak of poverty. “They are
at the bottom of the global economic system. The coun-
tries are distinctive not only just being the poorest but
also having failed to grow. They are not following the
development path, they are adrift” [3; pp. X].

During the era of social revolution, central and Eastern
European countries reached the absolute developed, ad-
vanced level. The standard of living in Austria, Germany,
Russia, Switzerland, Netherlands and many other nations
is considerably high. Above mentioned countries play a
leading role on an international field and simply control the
contemporary politics according to their needs and inter-
ests in a competitive world.

Africa- the continent with the population of 1.111 bil-

lion people. “The countries, at the bottom coexist with
the twenty-first century, but their reality is the four-
teenth century: Civil war, plague, ignorance. They are
concentrated in Africa” [3; pp. 3].

The Author denotes an excellent work of Jeffrey Sachs.
An American economist and expert of African studies,
gives us comprehensive information of the lives of the peo-
ple from Zimbabwe, Malawi, Ethiopia, Congo etc.

Jeffrey Sachs, who has also been an eye-witness to
most of the events created in African countries, in his
work, “The end of Poverty”, highlights the disastrous level
of poverty, goes into the deep details of the problem and
makes an impressive analyses of all the mentioned issues.
“The poor die in hospital wards that lack drugs, in vil-
lages that lack antimalarial bed nets, in houses that lack
safe drinking water, they die namelessly, without public
comments. Most people are unaware of the daily strug-
gles for survival and the vast numbers of impoverished
people around the world even lose their struggle” [7;
pp- 1].

Millions of people are living in poverty in Africa. Thou-
sands of children are dying every year of Malaria, thou-
sands of mothers and fathers from tuberculosis, young
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adults are dying of Aids, diarrhea, chronic hunger. People
are living without electricity access, without any possibili-
ties of education. Statistically, only fewer than fifteen per-
cent of the African women get education, which is beyond
doubt the lowest number existing [2]; [4]; [6].

Methodology

The bibliographical variety of Paul Collier’s work is
significantly huge. He dedicated his lifetime to studying
the African nations. At the end of each chapter, the author
provides the reader with the results of his research, based
on real facts.

Collier uses the sources of highly-known internation-
al group of experts, from whom he emphasizes Swedish,
French, Irish, African, Australian researchers. All the above

mentioned scholars have been studying the different issues
connected with the sub-Saharan Africa for many years. The
author distinguishes Anke Hoeffler, who according to him,
has been the central of much of his work [3; pp. XII]. From
this point of view, the work becomes even more inspiring
and interesting.

Statistics and statements introduced by Collier are

NEW ECONOMIST

m highly reasonable and well-researched. Collier is truly dis-
E tinguished from the other outstanding African scholars by
< his deep knowledge and understanding of every facts men-
tioned in his work.

The Author’s language is entirely sophisticated. He
uses thoroughly understandable vocabulary, phrases and
expressions. Avoids using slangs, idioms and other forms
of informal communication. Collier conducts the statistical
analyzes, as well as qualitative and quantitative research,

in order to develop his main idea.

ObOR(O J3MBMIANLG

The traps

A- Conflict trap

Paul Collier denotes four kinds of traps, in which the
“bottom billion” countries are caught in. The four traps are
presented as the primary causes of the failure of the na-
tions. The first trap is civil war.

The author emphasizes the destructive impact of the
civil war on a society and reveals its vicious effects on
the states. The average war can last for the several months
but the civil war is likely to last at least five times more
than the average one. In addition to that, statistically, the
end of a civil war in a specific country does not always
guarantee the end of a conflict, in most cases, the conflict
restarts again at a frightening speed and the country be-
comes the zone of a conflict over and over again. As argued
by Collier, civil war is much more likely to break out in
low income countries, as the states, which are in a constant

fight are more inclined to be in poverty. Low income and

poverty have a direct connection with each other. The civil
war decreases the possibilities of income as well as the
low income increases the risk of civil war. As low income
means poverty, whilst low growth means hopelessness [3;
pp. 18-19].

The author greatly highlights the negative impact of
mass conflicts in a country such as the coups and rebel-
lions which according to him are prone to happen in low
income and low growth countries, in exactly the same way
as civil war.

“To mound a rebellion, you need to find a sustain-
able source of funds for guns and troops, so profiting
from natural resources, helps to make rebellion finan-
cially feasible” [3, pp. 53].

The author’s hypothesis is truly sensible which we en-
tirely agree with. The root of the problem comes from the
poverty which has a direct connection with the civil wars,
coups, rebellions, revolutions and other forms of public
demonstrations against the government.

As theorized by the author [3; pp. 23], there is not much
evidence of a relationship between the ethnic diversity and
proneness to civil war and most of the countries, living in
peace, have several ethnic groups inside them.

The opinion is highly controversial as the variety of
ethnic groups within a country is truly one of the reasons
of the conflicts in a broader sense.

“Many studies have addressed directly the issue of
ethnic diversity and its effects on social conflicts and
civil war. Political scientists have stressed the impor-
tance of institutions in the attenuation or intensification
of social conflict in ethnically divided societies” [5; pp.
796]. As argued by the authors, high level of ethnic diver-
sification in a specific territory is a first sign of potential
conflict between the countries, which on the other hand,

has an adverse outcome on investments.

B. The natural resource trap

Another trap named by the author is the natural re-
source trap. The role of natural resources for a country is
really enormous.

Natural resources can also be a serious problem, espe-
cially in low income countries, as the more the nation is
rich with natural resources, the more conflicts, rebellions
and disturbances are created inside a country [3].

As stated by the author, conflict diamonds are the main
toys for the games of rebels, coups, corrupted government
officials and many others. As, most of the African nations
are hugely corrupted, natural resources even create favora-
ble conditions for the presidents to come to power and fi-
nance their illicit deeds [3; pp. 21].

The Democratic Republic of the Congo is one of the
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poorest countries in Africa. According to its geographical
location and natural resource wealth it should be a totally
developed nation. The country is blessed with gold, natural
gas, oil, timber and the most importantly coltan. Congo’s
mineral wealth does not make any influence on the well-
being of the indigenous population of the country, moreo-
ver, conflict escalation reaches the highest point.

According to DanChurchAid, a Danish humanitarian
non-governmental organization “Coltan is extracted un-
der the terrible working conditions in mines in eastern
Congo. The United Nations reports, the child labor in
Africa has significantly increased in coltan mines. In
some regions of the Congo, 30 per cent of the schoolchil-
dren are forced to work to mines” [8].

Collier’s hypothesis is totally well-researched, as natu-
ral resources, known as conflict diamonds are one of the
causes of the endless conflicts within the state which, be-
yond doubt, is the main interfering trap for the economic
development of the nations.

C. Landlocked with bad neighbors

Landlocked countries suffer from number of difficul-
ties, especially if they are low income countries as well as
landlocked. Most of the countries, presented in the list of
“bottom billion” society, are landlocked nations.

The author widely uses the viewpoints of professional
scholars who have excellent works in a mentioned field.
Namely: Jaffrey Sachs, Tony Venables and Paul Krugman.
Being landlocked, does not necessarily mean that the coun-
try is definitely poor, with slow growth and slow income.
To go into the deep details of the problem we see a different
picture of reality, which is characterized with a constant
changeability from country to country [3; pp. 70-72].

Switzerland and Uganda are both landlocked countries,
but their access to the sea depend on different countries.
The former depends on its neighbors Italy and Germany,
whilst the latter on its neighbor-Kenya. Obviously, the de-
pendence on Germany and Italy is much better than the de-
pendence on Kenya which is suffering from the high level
of poverty itself.

As argued by Collier “Germany and Italy are not
only in the way of Switzerland’s market, they are Swit-
zerland’s market themselves” [3; pp. 55].

The author’s opinion is absolutely logical. Switzerland,
Austria and Luxemburg are landlocked countries but with-
out doubt all of them have high standards of living and
are hugely remarkable from the other European nations in
many ways.

Political analysts Michael L. Faye, John W. Mcar-
thur, Jeffrey D. Sachs and Thomas Snow made a research,
studied deeply the dimensions of being landlocked in a
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broader sense. The Authors lead to the conclusion that th
dependence of a landlocked country on their neighbors is
enormously huge. “This dependence can take at least
four forms: 1. Dependence on transit infrastructure
2. Dependence on political relations with neighbors 3.
Dependence on peace and stability within transit neigh-
bors 4. Dependence on administrative processes in tran-
sit” [4; pp. 40].

The situation worsens when the country is resource-
scarce as well as landlocked. Such nations depend on their
neighbors even much more greatly. If the neighboring
countries are suffering from poverty too, we can see the
clear picture of failure of such countries’ economics.

D. Bad governance in a small country

Most of the “bottom billion” countries are suffering
from one of the biggest problems for the nation that is a bad
governance, especially in a small county.

The leaders of many of the sub-Saharan countries are
keeping themselves in a huge richness as they possess the
immense personal wealth. The fact is that, they also keep
the people uneducated and unknowledgeable of the policy
they carry out, as their illicit deeds need to be hidden prop-
erly [3; pp. 66].

There are certain circumstances, in which the presidents
of the countries do not have the sufficient understanding or
knowledge of how to rule the country in a way that natural
resources and other minerals of primary importance, which
the African nations are extremely rich with, to go to the
benefit of their citizens.

As argued by Acemoglu and Robinson “Poor countries
are poor not because of their geographies or cultures, or
because their leaders do not know which policies will
enrich their citizens” [1].

Dambisa Moyo in her book “Dead aid” underlines the
unresolved problems of African government connected
with the corruption. The author gives us the apparent ex-
amples of corruption accomplished by Mobutu US$5 bil-
lion and Sani Abacha, who looted the country and put the
money safely in Swiss bank on his private account [6].

We can take an example of the Rebel leader of Zaire
Laurent Kabila who declared publically that all, that was
needed for the well-organized rebellion was 10 000 $ and
the phone. In spite of the fact that the statement was quite
exaggerated, it apparently makes sense, as the poverty of
the country, Zaire, gives one a true opportunity easily to
hire the people for 10 000 $ and simply make the crowd
“play according to their game”. National resources, known
as “conflict diamonds”, are needed to finance the conflict
and make the rebel movements even more efficient and

effective. That was the reason Laurent Kabila mentioned
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the phone. It was supposed to make a deal with the local
resource companies. Dennis Sassou-Nguesso is another
example who also came to power in the same way, natural
resources helped him greatly to finance the conflict [3].
Paul Collier summarized all the mentioned facts and
led to the conclusion: “Africa does not have more coups
because it is Africa, it has more coups, because it is
poor. That’s also true of civil war: Africa became in-
creasingly prone to civil war as its economic perfor-
mance deteriorated, not because if was Africa” [3; pp.
53]. Consequently, the root of the problem comes from the
poverty which also causes the civil wars, coups, rebellions,

revolutions etc.

Conclusion

The book is absolutely must-read for everyone inter-
ested in African studies. What is the most fascinating about
the work is that, the author provides the reader with the ex-
amples based on real facts, experienced by him or his team.

The four traps stated by the author, are the most im-
portant aspects of the book, in which the “bottom billion”
countries are caught in. The four traps represent four main
“problems”, which interfere the economic and cultural de-
velopment of those nations.

As we can see, conflict traps and natural resource traps

have the direct connecting link with each other. As natural
resources are the main richness of the countries’ econom-
ics, it should logically promote the development of those
nations but apparently, the reality is quite different. War
on natural resources is the war of the world, in which the
countries of all the continents are involved in.

Being landlocked with bad neighbors as well as bad
governance are beyond doubt, the issues of great impor-
tance for the “bottom billion” society. As landlocked coun-
tries do not have any access to the Sea to carry out the
trades, the financial aid for those countries should be im-
plemented. Additionally, the role of G8 countries should be
increased in terms of helping the poor landlocked African
nations.

Therefore, as theorized by P. Collier, bad governance
still remains the main issue for the African countries. Obvi-
ously, without eradication of the corruption in those coun-
tries, nothing significant will be achieved.

First and utmost, educational sector should be in-
creased, in order to eradicate the corruption. Every sign of
it should be reported immediately.

We entirely agree with the author’s main hypothesis.
The works of other outstanding researches of African stud-
ies helped us greatly to make a comparison among the
ideas of the authors and support our viewpoint.
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Abstract

17 goals of sustainable development that raise the issues of poverty, hunger, health, education and environment

etc. has been launched until 2030 by the UN since 2015. Accomplishing the sustainable development goals requires

not only the partnership of governments, but also the support of TNCs /transnational corporations/ who are consid-

ered as a main player in sustainable development.

The purpose of this study is to discuss the positive and negative eftects of TNCs on the objectives of the sustain-

able development. In order to reach the purpose of this study, questions including what are objectives of the sustain-

able development, what are positive and negative effects of TNCs on each goals of the sustainable development, and

is there any possibility that can constrain monopolization of TINCs should be answered.

Key words:

Transnational corporations/Multinational companies, Sustainable development, Sustainability, Actor/Player,

Poverty

Introduction

Each country has different problems which include
economy, ecology, poverty, society and education which
can be global problems. The poverty, economic crisis, eco-
logic unbalance, and social and cultural problems like qual-
ity education and inequality are considered global problems
and there is concept named sustainable development which
aspires to solve these global problems. It might bring us to
the questions: first, who does create global problems, and
second, who is actor in sustainable development and who
does implement its goals?

Economic crisis in 2008 reveals that transnational cor-
porations (TNCs) carry the world economy on its back.
Bankruptcy of the bank of Lehman Brothers is considered
as cause of economic crisis of 2008. There is a research by
Switzerland researcher that says world economy is under
control of the super-union intercommunicated by number
of 147 TNCs and half of world’s wealth is in hands of those
TNCs’[9]. Thereupon, recent years have seen the standing
against monopolization of TNCs.

Multinational enterprises are companies or entities
whose ownership is private, state or mixed, established in
different countries and so linked that one or more of them

may be able to exercise a significant influence over the ac-
tivities of others and, in particular, to share knowledge and
resources with others [1, pp.77]. TNCs put their branches in
adequate location in order to reduce their expenses of trans-
portations and to come close to the world market although
TNCs affect in host country’s economy in both good and
bad ways.

The sustainable development

The notion of sustainable development was enunciated
in an international forum for the first time in the World Con-
servation Strategy (IUCN 1980). A normative definition for
the concept was first put forward by the Brundtland Com-
mittee in the following terms: “development which meets
the needs of the present generation without compromising
the ability of future generations to meet their own needs”
[3, pp.19-20]. According to Jeffrey Sachs who is author of
The Age of Sustainable development, a sustainable devel-
opment is about understanding the world and a method for
solving global problems in ways which economic progress
is widespread, extreme poverty is eliminated, social trust
is encouraged through policies that strengthen the commu-
nity, and the environment is protected from human-induced
degradation. Sustainable development deals with a global
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economy that now spans every part of the world; focuses
on social interactions of trust, inequality, and social support
in communities; analyzes the changes to complex Earth
processes such as climate and biodiversity; and studies the
problems of governance regulations, and performance of
governments and businesses [2, pp. 8].

In frame of agenda of sustainable development the UN
sets number of 17 sustainable development goals by 2030
in 2015.[8]. Goals can be divided into 3 basic elements
which are economic sustainability, ecological sustainabil-
ity, and social and cultural sustainability. The fundamental
conditions for ecological sustainability are the preservation
of biodiversity and the functionality of the world’s ecosys-
tems, together with the long-term adaptation of human eco-
nomic and material activity to the level of tolerance shown
by nature [3, pp.21]. As social and cultural sustainability,
its aim should be giving better life which provides neces-
sary to the coming generation by keeping own culture from
previous generation. Problems that to social and cultural
sustainability could be poverty, hunger, health care, and in-
equality which are included sustainable development goal
by UN and can be issue of two other sustainability. The
economical sustainable development aspires to the eco-
nomic stability and financial reliability.

In one word, a goal of sustainable development is for
a good society and a better world. Since human beings are
increasing day by day and the billion people are struggling
in poverty, there will be still need of a sustainable devel-
opment. But who are the actors for a sustainable develop-
ment? According to the World Development Report 2003,
institutions for sustainable development are market players
including multinational corporations, government and civil
society. A government is a main player both a side of the
state and international. On the other hand, a good govern-
ance is an objective of a sustainable development in order
to achieve the economic, social and environmental goals.
Civil society’s role has been most notable in mobilizing
support for specific issues, supplying information, and pro-
viding third party verification. Civil society organizations
often take initiative and provide voice for unheard interests
— building the trust, legitimacy, and knowledge needed [3,
pp. 40]. How about transnational corporations?

Transnational corporations as players in sustain-
able development

How do transnational corporations affect objectives of
sustainable development?

The world’s multinational companies are often the most
powerful actors. Our wellbeing depends on these powerful
obeying the law, respecting the natural environment, and
helping the communities in which they operate, especially
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to overcome extreme poverty. Yet as with governments
reality is often reverse. Multinational companies are often
the agents of public corruption, bribing officials to bend
regulations or tax policies in their favor; tax evasion; mon-
ey laundering; and reckless environmental damage [2, pp.
4].

According to the study of transnational corporations’
strategic responses to sustainable development, the impact
of transnational corporation activity on the environment is
widespread. More than 50 per cent of global greenhouse
gas emissions are in the province of TNCs. TNCs invest
more than US$225 billion each year outside their home
countries, and 95 per cent of these investments come from
firms based in industrialized countries. 70 per cent of world
trade involves TNCs, who also hold 90 per cent of all tech-

nology and product patents. Every major natural resource =
extraction and processing industry involves TNCs [6, pp. L
2]. In addition, it mentions not only that if all TNCs were %
adopt sound environmental policies, it would happen such %
as at least one quarter of the world’s assets would be better O
managed environmentally, and 80 per cent of the world’s
land cultivated for export-oriented crops would use fewer &
toxic pesticides and more sustainable agricultural policies
etc. but also admits that political, economic and environ-
ment role of TNCs will increase in the coming years.

As actor in sustainable development TNCs might have
more positive impacts on social and cultural sustainability
than others especially in the host countries. For example,
TNCs can bring large number of works to the host country,
higher salary to employers, improve level of education and
technical skills of locals, and make improvements in many

ways road, airport and services by implementing corporate
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social responsibility. In health and safety of work environ-
ment TNCs have good impact on sustainable development.
For example, as international company, TNCs have higher
standard in work environment than local companies due
to its finance ability and experiences. Besides that, it has
negative impacts on objectives of sustainable develop-
ment. For instance, impact on human rights situation in
some host countries. Alleged human rights abuses include
the disappearance of people, arbitrary detention and tor-
ture, loss of land and livelihoods without negotiation and
without adequate compensation, forced resettlement, the
destruction of ritually or culturally significant sites without
consultation or compensation and labor rights violations
[5, pp. 152]. TNCs have impacts on political issues like
corruption and conflict, but it can also extend support to
authoritarian regimes by providing governing elites with
access to funds.

The MNCs have profound positive impact on the econ-
omy mainly through technology transfer, promotion of
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structural adjustment, reducing burden of debt, re-dressing
debt-equality imbalance, but they exert influence on em-
ployment practice and the environment in many favorable
ways, too [1, pp.111]. By transferring technology TNCs
give local factors opportunities in which they can obtain
know-how of the TNCs and good management includes
personnel, financial and marketing, and chance to compete
in the world market, or it might happen that they grow fast
and become TNC in their own way. Apparently it leads the
host country to the economic development somehow. For
those countries who are in after economic crisis, TNCs
help them to renew their structural adjustment due to its
experience and skill of competitiveness as international
subject. As mentioned before TNCs create number of place
of employment with international knowledge and skills,

and higher wage. More workplace can lead to the hope of
coming out of poverty and economic crisis.

Who is winning?
Since all of TNCs are profit organization their goal is to
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make more money and to expand their business activities.
! As mentioned above, there are both positive and negative
m influences of TNCs on objectives of sustainable develop-
E ment which are economic growth, environmental protec-
C tion and social and cultural sustainability.

Number of studies about impact of TNCs on goals of
sustainable development suggest that toughening the laws
is a way to reduce negative influences of TNCs. But there
is a concept that another purpose of TNCs is to have some-
body in government institutions in order to effect on public
policies besides economy and to push them to make de-
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cisions in their side by financing campaign of candidates
before elections at all levels. In some country, politicians
make financial agreement with TNCs for accession. On the
other hand, TNCs finance his or her campaign to win elec-
tion and after victory politician who win in election works
for decisions for TNCs’ sake in return [10].

TNCs which run business and trade transfer billions
of euros between countries to reduce tax rate or avoid to
pay tax payment. It has very bad consequences on devel-

oping countries, even world economy. In particular, some

World development report 2003, Oxford, 2003;

2. Jeffrey D Jeffrey D. Sachs, The Age of sustainable development, Columbia University press,

research reveals that total loss of tax of developing coun-
tries is greater than total amount of official development
assistance within the whole world.

Summary and conclusion

Sustainable development is understanding that seek
life that no poverty, good environment, equality of eco-
nomic growth and good governance for people’s sake and
a better world. Since the purpose that we have to reach is
clear there should be someone in order to reach set goals.
As mentioned previous parts of this paper work TNCs is a
main actor whether it has positive or negative influences on
objectives of sustainable development. These positive and
negative influences of TNCs are revealed on their way to
reach their goals and TNCs make rules of the game and play
as main role in itself. TNCs can affect even the government
institutions who are main factor that can reach three main
objectives of sustainable development by using method
that mentioned above. Monitoring system and transparency
could be one way to restrain domination of TNCs.

Researchers suggest that some kind of information
about the activities of international companies such as how
much profit they earned, how many people they employed
and how much they paid for tax by countries where they
run their businesses. Therefore, it can be seen that which
country they have paid quite more or less from their profit
report. Another point is that it allows general departments
of taxation of developing countries to know which kind of
financial flow they have to focus on and make it priority.
Moreover, if every countries share and exchange the infor-
mation and data that related to the tax of each individual
and each company, it will be available to control the move-
ments of valuable capitals.

Theoretically, developing countries should impose ap-
propriate rate of tax, so that they can spend the tax income
on education, health and infrastructure efficiently. On the
other hand, if developing countries could impose and col-
lect appropriate tax income, it would be able to end theirs
dependency of assistance, particularly, in recession of now-
adays, it would be very significant.
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